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Mobile Electric Co. 
First Mortgage 
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Due May, 1946 


Company serves Mobile, Ala- 
bama, and surrounding terri- 
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perous section of the South. 


Ask for Circular F-66 
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ONEY is so bound up with every- 
thing that goes to make for contentment 


and happiness in life that the head of 
the house—YOU—must give serious thought to 
the protection and increase of your. invested 
ind ur family; 








nds It is a duty you owe to y« 
in obligation, too, to yourself. 


[It is not enough to invest and re-invest your 
surplus. You must watch it. Changes are con- 
tantly occurring, and the only way you can 
<eep track of them is by reading a publication 
like THE FINANCIAL WorLD. 


Make up your mind to devote one hour a 
week to a careful reading of THe FINANCIAL 
WorLp, and see how your knowledge of finan- 


HOUR A WEEK 





cial matters will increase! As that increases 
our investments will in consequence be more 
wisely made and your holdings enhance in 
value. With the same invested capital you will 
automatically be a much richer man. 


THE FINANCIAL Wor.p is the investment 
school-master of thousands of people. It gives 
them the financial facts of the world; it advises 
and guides them. It is as truly indispensable 
to the business man in his business as to the 
investor in his private funds; and equally so 
to the professional trader. It is always calling 
its readers’ attention to something new and in- 
teresting and profitable. The tyro can under- 
stand it; the veteran learn from it. 


You may know someone who also should be devoting that precious and profitable ONE HOUR 


\ WEEK to THE FINANCIAL Wor Lp. 


SEND US HIS ADDRESS TODAY! 
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THE EQUITABLE 


LIFE ASSURANCE SOCIETY OF THE U. S. 
120 BROADWAY, NEW YORK 


THE EQUITABLE’S 62nd Annual Statement, from which the 
following figures are taken, and which records substantial gains in 
Assets, Surplus, Outstanding Insurance, Income and Payments to 
Policyholders, will be sent to any address on request. 


OUTSTANDING INSURANCE, Dec. 31, 1921..... $2,817,970,732 
NEW INSURANCE issued and paid for in 1921.... $427,193,301 
Exclusive of $30,114,408 of Group Insurance. 

PAID TO POLICYHOLDERS in 1921 ........... $83,678,000 
PAID POLICYHOLDERS Since Organization..... $1,458,650,000 


Over 98% of the domestic death claims paid in 1921 were settled 
within twenty-four hours after receipt of due proofs of death. 
The rate of mortality among Equitable policyholders for the year 
was the lowest in the history of the Society. 
During the year over $75,000,000 was invested for Policyholders 
at an average yield of 5.88% 


ASSE tS, Deosmieer 31, B62] ......... 6.6.00: $655,301,018 
INSURANCE RESERVE. ........... $536,872,300 
EE, re 20,173,737 557,046,037 


SURPLUS RESERVES: 
For distribution in 1922 


On Annual Dividend Policies......... $13,900,000 

On Deferred Dividend Policies...... 12,248,77? 26,148,772 
Awaiting apportionment on deferred dividend policies. . 36,400,411 
SE ee EA POE Pe) RE Pe 35,705,798 


-$655,301,018 
THE EQUITABLE issues all forms of Life Insurance 


and Annuities, including 
A LIFE INCOME POLICY 





under which the beneficiary receives a monthly income for life— 
the safest and the best kind of insurance for family protection. 
by which an employer protects the families of his employes. 


A CORPORATE POLICY 


to safeguard business interests. 


A CONVERTIBLE POLICY 


which can be modified to meet changing conditions 
AN INCOME BOND 
to provide for the declining years of the purchaser. 
AN ENDOWMENT ANNUITY POLICY 
providing an income for life after age 65. 


AN EDUCATIONAL POLICY 


providing a fund for the college training of a son or daughter. 
A POLICY TO PAY INHERITANCE TAXES 
Full information regarding any of these forms will be sent on request. 


W. A. DAY 


President 
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The Financial World was established to diffuse the truth | about investments, hag constantly maintainec 
| this attitude, and will continue to do so, confident in its belief that as long as it clings te this ideal 


it can count upon the support of the naentaneind public. — 
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The Outlook for Central Leather 


Despite Harrowing Experiences of the Past Two Years the Company 
Carried On and Faces Brighter Future 


F the directors of CENTRAL LEATHER 
| happen to feel so inclined, they could 

restore dividend disbursements to 
referred stockholders some time this 
year without laying themselves open to 
criticism or without sacrificing one iota 
of sound business principle. 

That is a broad, and perhaps daring, 
statement in the face of the fact that 
the company has shown a deficit in the 
past two years. I do not say that the 
directors will resume dividends. But it 
can be said that prospects today are in- 
finitely better than they were a year ago. 

Suppose we take a moment or so to 
examine into what the company did last 
vear; and remember that last year was a 
heartbreaking one for most industries. 

For the year ended December 31, 1921, 
the CENTRAL LEATHER CoMPANY reported 
a net loss of more than 9 millions of 
dollars. But instead of placing a minus 
sign after that showing, the writer would 
place a plus sign. Last year’s net loss 
contrasts with a loss in the previous year 
ot $20,590,005. 

The deficit last year was $11,651,426. 

The deficit in 1920 was $25,751,605. 





The “Round-Up.” 


By ROBERT LEWIS ATWELL 


Stockholders of CENTRAL LEATHER have 
had a sorry time of it. There’s no doubt 
about that. Misfortune certainly visited 
the company. It looked as if the thing 
was being overdone. 


But, in the closing three months of 
1921 a decided change was observed. Busi- 
ness picked up and a small profit was 
counted. Since November last, the shoe 
industry has been improving and now 
seems to be well on the road to really 
substantial recovery. The industry is the 
largest consumer of leather and, quite 
naturally, the revival of the shoe industry 
must mean more business for the leather 
producers. 


EFFECTS NOT FELT 


I talked with a man who knows the 
leather trade and his reaction is that it has 
not begun to show the real effects of 
the stimulation that has come to the shoe 
business. 


“By the end of the first three months 
of this year the earnings of a company 
like CENTRAL LEATHER should begin to 
make quite a favorable showing,” he said. 
“Leather usually lags a little behind shoes 


Sending Hides to the Markets 


in demonstration of improved conditions.” 


Another important point is—hides which 
not long since cost around 42 cents are 
down to around 12 cents. It stands to 
reason that leather production then is 
going to be far more profitable from now 
ou that it was when the cost of hides was 
four times as great. I would go so far 
as to say that the margin of profit for 
this company from now on should show 
from a moderate to a fairly substantial 
increase. 


EARNING POWER 


In six years before the war, CENTRAL 
LEATHER’s preferred stock showed an 
average annual earning power of better 
than 10%. Despite the untoward results 
of the past two years, the writer cannot 
conceive that anything has occurred to 
break down the average earning power of 
the preferred and common stocks as re- 
vealed in the pre-war statistics. 


Net working capital is much greater 
now than it was prior to the war. De- 
mand is larger, and prices should be more 
than enough to take care of the difference 
in costs of production. 


Two years like 1920 and 1921 are 
enough to make most stock 
holders feel that they 
have everything to be 
gloomy about. But it 
is to be remembered 
that the company was 
compelled by condi- 
tions over which it 
had no control to go 
through two years of 
depression and gen- 
eral trade conditions 
that have had no equal 
in more than half a 
century. 
Over-indulgence in 
optimism is supposed 
to be dangerous. Just 
the same, one’s vision 
is apt to be as badly 
blurred by too abso- 
lute abandonment to 
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Interesting Feature 


for 
March 20th Issue 


EADERS of Tue Financiat Wortp will be interested to learn 
that the regular March 20 issue will include a special Supplement 
devoted to the presentation of elaborate discussion of the working 

of the New York Stock Exchange; of ways and means of recognizing 
a “Bucket Shop” and avoiding its pitfalls; of many important phases 
of the financial markets with which thousands of investors are un- 
familiar. The Supplement will be one of the most comprehensive, 











interesting and instructive works of its kind ever afforded the rank 


and file of investors. 


—THE EDITORS. 











gloom. It generally is best in every 
pursue a medium course; 
to eschew total abstinence from opti- 
mism, as one would dodge the blues, 
and cultivate a forehanded temperance 
of attitude. 

That is why, with the tendency of 
prices for hides and leather moving 
in the right direction, with demand 
improved and profit margin strength- 
ening up, the ventures the 
opinion that, time this year, 
provided nothing absolutely unfore- 
seen occurs, the directors should be 
in a position to resume the preferred 
dividends, should they be so disposed. 


way to 


writer 
some 


Now let us go back to 1920 and see if 
we can find some explanation for the 
deluge of ill fortune that overtook this 
company and which followed it through 
last year, at least until the final quarter. 


EXCESSIVE HIDES 


The explanation is not hard to find. 
Those who have followed developments in 
the trade will recall that the packers in 
Chicago in the fall and winter of 1920 
discovered that they had a big quantity 
of hides on hand, without any apparent 
market for them. So they decided to go 
into the business of making leather. They 
lad to have a means of getting rid of 
those hides, so they took the easiest way. 

The result was a wholesale dumping of 
leather on the market. The packers lost 
money in the venture; lost heavily. It 
was an expensive experiment. The man- 
agements of the packing houses are good 
business men and it is unlikely that they 
will care to go through the same sort 
of experience again. 


So a part of Centrrat LeaTHer’s diffi- 


















be just a little prodigal. 























Branding the product 


clined and the diminishment of competi- 
tion apparent. The excess in the 
supply of hides, which precipitated the 
extensive tanning operations both on the 
part of the packers and smaller fry, last 
fall dwindled and the indications are now 
that it is a negligible quantity. 


was 


are either paupers or princes. And whe: 
they are the latter they are inclined to 
During the war, 
CENTRAL LEATHER accumulated huge 
profits. In 1916 and 1917, for instance, 
they showed better than 40% earned for 


the preferred stock, and better than 30% 


for the junior shares. In 1919, the pre- 


ferred earned 42.91% nd _ the 
common stocks earned 30.13%. The 
stockholders have no _ complaint 


to offer. In 1917 there was distributed 
a 4% extra dividend for the com- 
mon, in 1918 a 2% extra, and in 1919, 
another 4% extra. 


But in the last half of 1920 and in 
1921, the war profits disappeared. 
Deficits eat into stored up profits. 


PROMISING YEAR 


In the spring of last year, the 
leather business was about as dull as 
ditchwater. The shoe business 
slack, and the demand for 

therefore was slim. But, as already 
has been stated, the former has been 
recovering well, and indications are that 
this year will find the shoe manufac- 
turers in good shape. That should mean 
a goodly demand for leather. It may 
not signify that the price for leather will 
take a broad advance, but that the sales 
will increase substantially. 


Was 


leather 


While anything definite in the shape of 
official data is lacking, we can assume 
that the major portion of CENTRAL 
LrEATHER’sS high-priced inventory has been 
worked off. President CuHILps, in a brief 


‘statement when making public the showing 


for 1921, admitted that, although the first 
nine months of the year were bad, the 
closing quarter revealed signs of better- 






































culties are attributable to competition Normally, the manufacturers of leather ment. One thing that was encouraging i! 
which is not likely to nothing else was, is 
be a permanent factor. the fact that a small 
And the dumping of profit intervened to 
hides on the market Central Leather’s Working Capital | stay the continuity of 
that occurred in the coment ansere . deficits. 
first six months of the 1921 1920 1919 1918 It is a matter for 
past year was ab- Inventory ..........+. $48,403,924 $60,586,898 $74,937,823 $63,360,771 congratulation that the 
parbed..and the ane Rec. cash & Lib. Bds.. 15,499,779 13,582,708 23,336,326 19,814,955 company, Gage as 
sonal marketing of salah ete t gia SEs harrowing experiences 
hides toward the close BS ee ke eat 63,903,703 74,169,606 98,274,149 83,175,726 of the past two years, 
of 1921 assured a CURRENT LIABILITIES was not compelled to 
good supply of raw Bills payable.......... a ee ee do any new financing 
material at low costs Foreign drafts........ 1,792,547 50,125 1,448,752 322,772 save through current 
for the current year. Accts. & divs. payable. 2,425,022 2,096,445 *8,120,654 _ *6,918,849 borrowings. In fact 
In April of last the financial  state- 
year, hide prices be- ee 12,717,569 11,646,570 9,569,406 7,241,621 ment has many good 
gan to rise and con- | Net work. cap......... 51,186,134 62,523,036 88,704,743 75,934,105 points worth special 
Se ee, | *Includes reserve for Federal taxes. Pn eine “ 
er prices slowly de- page 315) 
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Transit Appraisal a Body Blow 


Billion Dollars Par Value of Securities Adjudged Worth Less Than Half 
That Total by Transit Commission 


By PHIL MORLEY 











BOUT one an 
A billion dol- | 

lars par 

value of bonds and 

stocks of forty 

transit companies 

in New York City 


are worth exactly B RT system: 


Summary of Valuations 


Company’s 
Book Value 
of Properties 


Net Valuation 
Recommended 











$465,680,154, ac- Surface lines............... I 
cording to the bu- | Elev and sub lines......... WM erin. 
reau of valuation Total B R T system...... $154,608,677 $247,991,278 
of the Transit OF a nants cv kins 174,221,056 206,045,378 
Commission that | Manhat Railway Co.......... 57,374,205 113,001,414 
was created last | N Y Rwys system .......... 29,871,785 119,083,606 
year by the Legis- Third Ave Ry system........ 33,967,430 74,702,231 
lature of the State | Second Ave R R Co.......... 4,798,317 8,308,443 
of New York. | Staten Island Cos............ 4,215,713 5,702,670 
The books of the | Queensborough Co........... 6,125,764 15,857,758 
companies give a Miscellaneous Cos... ....... 0 497 207 758,061 
book value to the aed aes —— 
same properties, | Grand total all Cos.......... $465,680, 154 $791,450,839 


irrespective of se- 
curity issues, of i eaeiiiaearniarens 





Comparison of 
those figures in 
itself suggests in- 
equity. It may be 
conceded that the 
Cap. Stock, companies’ book 
Bonds, etc., | values need not 








Outstand. necessarily be ac- 
Pe ee cepted as the cor- 
ee baste he rect ones. But a 
$232,175,074 | closer approach to 
235,250,400 an average be- 
105,199,439 | tween the latter 
95,667,189 and the figures of 
68,599,961 | the commis- 
10,722,000 | sion would seem 
3,855,516 | to be more rea- 
12,974,786 | sonable. 
650,000 The commission 
has arrived at its 
$765,094,365 | totals by taking 


the original cost of 
the properties and 














$791,000,000. 

The valuation of the Transit Commis- 
sion’s bureau, therefore, is 40% of the net 
capitalization, and more than 40% short of ' 
the book values of the companies con- 
cerned. 


STUDY REPORTS 


None of the companies are prepared to 
make comment upon the appraisal. They 
have been given ten days for the purpose 
of studying the reports, and then public 
hearings will be held on the matter. The 
press, in commenting upon the appraisal, 
) has been guarded. Mayor Hytan has 

sent word from Palm Beach that the 
valuation is grossly inflated. 





3ut men who have made a close study 
of the transit situation, and a cursory ex- 
amination of the valuation reports, assert 
most emphatically that there is little cause 
for worry. “The valuation will not 
stand,” they declare. “After all there are 
courts, and they will not uphold appraisals 
that in many cases border upon confisca- 
tion.” 


The announcement that a billion dollars’ 
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worth of securities, on the basis of ap- 
praisal of properties represented by them, 
are worth only one-half that amount, in 
the opinion of the Transit Commission, 
was a decided shock to many security 
owners, although no volume of selling has 
resulted. 


I would advise holders to sit tight. The 
market quotations for most of the securi- 
ties involved for a long time have dis- 
counted just such news. The thing to 
bear in mind is that the valuation is not 
final. It cannot be forced upon the com- 
panies. The latter have a right to appeal. 
Even the commission itself has _ not 
stamped the valuation with its approval. 
The figures are those of the experts em- 
ployed to compile them. 


In a table accompanying this review of 
the appraisal, is a summary of the valua- 
tions suggested by the commission’s ex- 
perts. The compilation shows the commis- 
sion’s appraisal, the book values reported 
by the companies and the total of stocks 
and bonds outstanding in the hands of the 
public. 





deducting straight- 
line depreciation. To illustrate, suppose 
A owns a house which thirty years ago 
cost him $10,000. He has kept it in re- 
pair during the period. B proposes to 
place a value upon the house for present 
purposes. He takes the $10,000 original 
cost and deducts from it what could be 
considered as a sum sufficient to bring the 
property up to first class, fully modern 
condition. That might bring the valua- 
tion total down to $6,000. It seems 
hardly likely that A would consider the 
appraisal a fair one; nor could any equity 
proceeding compel him to accept it. 


CHARGING OFF 


The New York Sun offers the thought 
that “the question arises whether one 
should charge off depreciation at the 1920 
rate against an outfit figured at perhaps 
the 1910 rate.” 

The report containing the appraisal de- 
tails is voluminous and it is impossible to 
present a comprehensive survey at this 
writing. It is doubtful if the companies 
can prepare their answers within the ten- 

(Concluded on page 314) 
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The 


Chapter I. 


Foreword 

N A DISCUSSION of ways and 
] means of estimating railroad values, 

the writer has come across the follow- 
ing sage comment upon the hit or miss 
manner in which a great many people 
deal with every-day problems: “It is the 
inevitable tendency of the human mind to 
believe that prevailing or recent condi- 
tions will last.” 


For five years the Cuicaco, MILWAUKEE 
& Str. Paut Rartway has been more or 
less of a disappointment to its bond and 
From time to time, criti- 
cisms have been made, and articles have 
been given circulation, that have served to 
depress the market value of the company’s 
securities. The writer is not prepared to 
challenge the motives behind much of the 
unfavorable comment that has been made. 
But he does believe that a great portion 
of it either was ulterior in conception, or 
was the product of unreflective and un- 
scientific reasoning. 


stock holders. 


Mere association of ideas never can con- 
stitute thinking. If a greater number of 
investors were to realize the truth of that 
statement, fewer errors would be made. 


For years the securities of the St. PauL 
were highly prized by investors. The 
management was looked upon as one of 
the most efficient in the country. Since 
1917 the prices for the stocks have been 
declining steadily, and losing rank in the 
opinion of investors. 


Why the change? When that question 
is asked, and when proper investigation is 
made for the purpose of accounting for 
the change—for the purpose of translating 
the change into cause and effect—we shall 
have learned something of real value. 

The present writer does not believe that 
the past five years are 
They are val- 


the statistics for 


to be considered typical. 


uable as records. But, interpreted with- 
out reference to other facts, they are 
valueless. After a careful examination 
and weighing of facts and factors, the 


writer has to the conclusion that 
the Sr. Paut is a potential property ca- 
pable of resuming its place as an “invest- 


ment rail.” 


come 


It is not intended that this “close-up” 
of the St. Pauvt shall be a defense. Nor 
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shall any apology be made should there 
appear in the record that which seems 
open to criticism. The writer before pro- 
ceeding will register one confession: He 
is confident that any attempt to project 
the unfortunate and unsatisfactory condi- 
tions of the past few years into the future 
may result in failure to take advantage 
of what may prove to be one of the big 
surprises of recent railroad and market 
history. 
* * * 


LMOST three-quarters of a century 
A ago, what is now the CHICAGO, 

Mi_wavukee & St. Paut Rattway 
was a twenty-mile stub between the towns 
of Milwaukee and Waukesha. The old 
Milwaukee & St. Paul Railroad was a 
product of Civil War times. Chicago and 
Milwaukee each was claiming right of 
precedence as the chief port of Lake 
Michigan. The present city of St. Paul 
then was a modest village, and Minne- 
apolis was yet to be born. 

The present States of Minnesota and 
the Dakotas were a broad wilderness. But 
the pioneer spirit dominated the men who 
dreamed of linking Chicago with St. Paul, 
of peopling the wilderness and dotting it 
with towns and prosperous farms. 

It was a St. Paut locomotive that drew 
the first railroad train from Chicago to 
St. Paul. 

Sixty odd years ago, twelve of the 
States now served by the system were not 
2 part of the Union. Originally a short 


“St. Paul” Railway. 


What It Is—What It Owns 











Power Station at Great Falls 
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distance of twenty miles constituted the 
extent of the company’s transportation en- 
terprise. Today the mileage of the system 
is more than 10,000 miles. Today the 
company owns, solely and jointly, track- 
age in eleven States, and serves, either 
by means of its own or allied lines, the 
people of eighteen States. 


More than one-third of the population 
of the United States lives and has its 
being in the States served by the Sr. Pau 
and allied lines, and the production of that 
territory may be valued at 10,000 millions 
of dollars. 


And it is the shortest line between the 
metropolis of the Middle West, Chicago, 
and Seattle. 


In a recent Department of Commerce 
report I find the following interesting 
statement: 


“The most significant fact in the geo- 
graphical distribution of trade during the 
last two years is the change in the rela- 
tive positions held by Europe and Asia 
as compared with 1913-14. . . . In 1921 
52.7% of our exports were to Europe— 
much less than the corresponding per- 
centage of 1913-14—and exports to Asia 
constituted 10.8%, as compared with only 
4.8% in 1913-14.” 


Chicago is the gateway to the West; 
the clearing house, as it were, for the 
products of the East. And the great em- 
pire served by the St. Paut west of the 
Twin Cities is immeasurably rich in re- 
sources and possibilities. The growing 
importance of trade with the Orient has 
been daily becoming more impressive. 
3ut detailed discussion will be left for a 
subsequent installment of this study. 

It nevertheless is interesting to know 
that the St. Pau is the only railroad 
which operates its own rails continuously 
from Chicago to the Pacific North Coast 
terminals. 

Besides being the shortest line, the 
grades are comparatively easy, and the 
curves light. That means economy in 
operation, and in maintenance. 

I have stated that the St. PAut serves 
one-third of the population of the nation 
within the boundaries of eighteen States 
In Snyper’s “American Railways as In- 
vestments,” the following appears: 


The Financial World 






St. Paul’s 


‘Sr. PAUL maintains in almost every 
table characteristic a strict parallel with 
e North Western. The two roads oc- 
ipy almost identically the same terri- 


tory 

Those words were written in 1907. And 
here we find where the spirit of progress 
ind initiative has served, in later years, 
to bring about an important alteration of 

parallel which, in 1907, was considered 
ufficient to place the securities of the two 
ompanies on the same plane as invest- 


ments 


In 1907, while the two roads maintained 
‘in almost every notable characteristic a 
strict parallel,” they were in what, to all 
intents and purposes, was a transportation 

cket. Their territory was concentrated. 
By a stretch of the imagination one might 
visualize it in each case as resembling the 


body of a bottle, without a neck. 


In 1922, by means of a physical trans- 
ormation, St. Paut has found a way out 
its transportation pocket; in other 
rds, it has provided itself with a neck 
the bottle. 


forthwestern, unchanged physically 
yn the status of 1907, still finds itself 
ncluded among the investment rails. 


FOR FUTURE TO PROVE 


On the other hand, the St. PAut, with 
vastly improved physical structure, finds 
itself on a plane which, if the present 
irket valuation of the securities is to 
accepted as reflecting anything, might 
considered in the light of a discount 
receivership or reorganization. How 
wrong such an opinion is, remains for 


future to prove. 


In 1907, Sr. Paut carried less than 
700,000 tons of revenue freight per mile 
road operated. In 1920, the company 
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Western Terminus—Seattle, Gateway to 


carried more than 1,000,000 tons of reve- 
nue per mile of road operated. 


In 1906, St. Paut’s gross revenues to- 
taled $7,961 per mile of road operated. In 
1920, they totaled $15,829 per mile of road 
operated. 


One of the milestones, therefore, in the 
history of the St. Pau, System was the 
venture which opened the way for the 
company to the Pacific Coast. That enter- 
prise has been alluded to and spoken of 
as the “western extension.’ During the 
course of an examination before the 
Senate Committee on Interstate Commerce 
in Washington in May of last year, 
President Byram of the St. PAut was 
asked by Senator KeLttocc of Minnesota 
it he thought the building of the western 
extension had proved an advantage or a 
disadvantage. 

AN ADVANTAGE 

President ByrAm’s response was that it 
had been an advantage. He asserted that, 
in 1917, which was the year in which he 
came to the company, the western exten- 
sion was producing 25% of the gross 
earnings of the system, and 40% of the 
net earnings. 

Not only has the St. Paut the dis- 
tinction of being the first railway. to 
electrically light and steam-heat passen- 


er trains, but it also is the first railway 
to electrify a substantial portion of its 
lines through the mountain divisions. 

In the course of a report of an inter- 
view with General Guy E. Tripp, which 
the writer has contributed to THE FINAN- 
CIAL WorLp, a statement was credited to 
the chairman of the Westinghouse Elec- 
tric Company to the effect that electrifica- 
tion would double the carrying capacity 
of American railroads. Some day such a 
dream will come true. In the meantime, 








Minnesota Capito! at St. Paul 


the Orient 


the experiment of the Sr. PAut is an in- 
teresting contribution to Big Railroading. 
It blazes a way. 


There are two distinctive achievements 
to the credit of the Sr. Pau in the past 
decade. First, the construction and put- 
ting into operation of the line between 
Mobridge, South Dakota, and Spokane, 
Tacoma and Seattle; and, Second, the 
completion of the electrification of 657 
miles of main track through the Rockies. 


COST OF $200,000,000 


That epoch-making work was com- 
pleted in three years’ time at a cost of. 
more than $200,000,000. Just what that 
enormous expenditure has meant to the 
stock and bond holders, the effect of 
additions to fixed charges and capitaliza- 
tion, will be discussed in a subsequent 


chapter. 


And the power for the locomotives on 
the electrified section is obtained from 
the waterfalls along the route 


In this connection, the following from 


/ 


page 438, of part 2, of a report of an in- 
quiry before the Senate Interstate Com- 
merce Committee as per Senate Resolu- 
tion 23, is of interest: 
Senator Kellogg: /I/iait las 
een the result of your electrify- 
the western extens 


the mountatns ? 


Mr. Byram: /¢ lias been ver) 
satisfactory. It has produced 
very great economies; and be- 


cause of the very low price at 
which we have our power con- 
tracted for the increasing cost of 
fuel makes the advantage greater 
all the time. That is fixed for 
99 years and does not change. The 
(Concluded on page 316) 
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cane Corps oration 


RIP of America 


Will This Be Another Western Union or Bell Telephone? 


HE 


been 


American public has always 
quick to take hold. of and 

utilize any innovation, in any field 
whatever, if it can be proved economically 
practical or contributes to personal com- 
fort. This open-minded attitude toward 
progressive developments, no matter how 
radical their departure from existing con- 
ditions, explains in a measure why the tel- 
ephone when it was introduced not so 
many years ago, became an almost instan- 
taneous necessity with demand for this 
service so from the 
hamlet in the far 


great most remote 
the greatest 
metropolis in the east, that to this day, 
despite the phenomenal growth of the 
telephone industry, the demand has not 
been fully met. And in America, based 
on the density of population, there are 
ten times as many telephones as in Great 
Britain. This accept new 
departures on their face value accounts 
largely for the growth of the automotive, 
motion picture and phonographic indus- 
tries to such proportions, that in a short 


west to 


readiness to 


space of time they have become factors 
to be reckoned 
of the nation. 


with in the business life 


EFFECTS OF WAR 
the 


Now 
MARCONI 


communication. 
art, it might be 
but it 
exigencies of 


radio 
invented the 
several 

with the 
development 


comes 


said, years ago, was 
war that 
took place, 
especially in radio or wireless telephony, 


The 


United States can properly be termed the 


only 
a marked 


but much is still to be accomplished. 


leader, however, in both commercial and 


amateur work. The Rapio 
CorPORATION or 
AMERICA is. the 


commercial 
organization in the 


only 


world maintaining 
direct communica- 
tion with five or 


more foreign coun- 
tries and spanning 
both the Atlantic 
and Pacific Oceans. 
Amateur — sending 
stations in the 
United States prob- 
ably number 
000, while there are 
at least 300,000 re- 
ceiving stations. 
The old Marconi 


25,- 


Central 
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Wireless Telegraph of America was taken 
over as of November 30, 1919, by the 
RaApio CoRPORATION oF AMERICA, which 
was incorporated on October 17, 1919, 
under the laws of Delaware, by giving 
in exchange for all its stations and patents, 
with the exception of the manufacturing 
plant at Aldene, New Jersey, and other 
ninor assets, $10,000,000 (par $5) in pre- 
ferred stock and 2,000,000 shares (no par 
value) of common stock of the Rapro 
CorPorRATION. The Aldene plant was ac- 
quired by the General Electric Company. 
NO BONDED DEBT 

Of the entire 5,000,000 shares, or $25,- 
000,000 of preferred stock authorized 
which becomes cumulative as to dividends 
to the amount of 7% annually after 
December 31, 1923, $13,525,870 was out- 
standing on December 31, 1920, the latest 
report available, and represents, to its 
full par value, tangible property. Of the 
5,000,000 shares of common stock of no 
par value, about 4,530,000 shares were out- 
standing on that date, part of which was 
issued in exchange for patents in the 
radio field of the American Marconi Com- 
pany; of the Western Electric Company ; 
of the American Telephone & Telegraph 
Company, and for a with the 
General Company for all its 
future patents and inventories up to the 
1945. THe 


contract 
Electric 


vear 


RApIO CORPORATION has 

















Station at Rocky Point, Port Jefferson, Long Island 





no bonded debt at the present time. 

The shares of the Radio Corporation 
of .America are held by the American 
Telephone & Telegraph Company to. the 
amount of $2,500,000 preferred and 500,- 
000 shares of common which entitles the 
Rapio CorporATION to all its inventions 
and those of the Western Electric Com- 
pany for a period of ten years, by the 
General Electric Company; by the West- 
inghouse Electric & Manufacturing Com- 
pany and the United Fruit Company, 
the two latter concerns having recent- 
ly acquired minority interests, and by 
about 17,000 individual stockholders. The 
interest of the General Electric Company 
is substantially larger than that of the 
Telephone Company especially in common 
stock. 


ELIMINATES DUPLICATION 
The American Telephone & Telegraph 
which controls the Western 
Electric Company, the General Electric 
Company and the Westinghouse Electric 
& Manufacturing Company, has a work- 
inz agreemente whereby their respective 
inventions and developments in the radio 
field are to be interchanged, thus elimi- 
nating duplications and saving enormous 
sums by making unnecessary the establish- 
ments of a special experimental laboratory. 

Tue Rapro Corporation owns high 
power sending and complementary receiv- 
ing stations at Marion and Chatham, 
Massachusetts, at New Brunswick, Bel- 
and Tuckerton, New Jersey, at 
Rolinas and Marshall, California, and 
Kahuhu and Koko Head, Hawaii. A unit 
at Rocky Point, Long Island 
which is a part of the new 
$10,000,000 station at Port Jef- 
ferson was put into service in 
November, 1921. This latter 
station when completed 
will be the largest and 
most powerful radio sta- 
tion in the world. 

The Corporation has a 
direct circuit with Great 
Britain, with Nor- 
way, Germany, 
France, Hawaii 
and Japan. In 
Great Britain a 
contract until 1945 
has been entered 
into with the Mar- 
coni Wireless 


Company 


mar, 
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Telegraph Company, Limited, and from 
its station at Towny on the Welsh 
ast contact is maintained. The 
Scandinavian service is conducted with 
the Government of Norway, which owns 
and operates the high power stations used 
for communication with America. The 
service with Japan is founded upon a con- 
tract with the Imperial Japanese Govern- 
ment, messages being relayed at the 
Hawaiian station or sent direct from the 
California station. The German service 

direct with the Government there and 
the French with the Compagnie Generale 
de Telegraphe sans Fil, the latter being 
under a contract until 1945. In most 
instances tolls are divided equally between 
the Rapio CorporATION and the foreign 
perating concern affected. 


FOREIGN SERVICE 


Service, of course, includes Denmark, 
Sweden, Poland, Finland and the other 
continental countries, messages being for- 
warded to their destination by wire at the 
usual rates and messages arising in Eu- 
ropean cities being accepted “via radio” 
for America at schedule rates. In the 
United States the situation is not so for- 
tunate at present, as the commercial tele- 
graph companies will not accept messages 
for foreign destination “via radio.” It is 
necessary for the American business man, 
say, in Chicago, who wishes to communi- 
cate with a merchant in Paris by wire- 
less, to first establish credit with the 
Rapio CorPorATION and then send his 
message by regular channels addressed to 
the Rapro Corporation in New York with 
the request to forward it as directed. 


However, the Bell Telephone Company 
is working out a plan whereby this may 
be remedied. The Associate companies 
are to accept and deliver foreign radio 
messages anywhere in the United States 
over their local and toll line. 


CHEAPER RATES 


Wireless rates “are naturally substan- 
tially less than cable rates, as for ex- 
ample, radio messages from New York 
City to the whole of Great Britain are 
quoted at 18 cents a word against 25 cents 
by cable. The press rate is 5 cents a word. 
That advantage is taken of the lower rate 
is shown by the fact that the RApro Cor- 
PORATION was handling over 1,000,000 
paid words a month shortly after cir- 
cuits were opened. 


The Rapio CorporATION is also con- 
templating service with South American 
‘ountries. A new company to be known 
as the Rapio Corporation of South 
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America is to be formed which will have 
a traffic contract with the Rapio Cor- 
PORATION between North and South Amer- 
ica and a traffic contract with the British 
Marconi Company for communication be- 
tween South America and British do- 
minions. The capital of the South Amer- 
ican company is to be provided, one-half 
by the British company and one-half by 
the American company, but the plan pro- 
vides that the majority of the board of 
directors shall be named by the American 
company. Plans are under way for the 
construction of a radio station in the 
Argentine upon lands acquired by the old 
American Marconi Company. 


DIRECT COMMUNICATION 


The problem of establishing direct com- 
munication between the Argentine and 
North America and the Argentine and 
Europe is not yet solved. Distances are 
greater than any bridged at present by 
existing stations and in addition it seems 
difficult to get signals across the equatorial 
zone, probably due to the high static of 
the heated air over the tropics. Later, 
stations will be planned for Brazil and 
the west coast of South America, pro- 
vided, of course, the Argentine difficulties 
are overcome. 


In addition to a very broad field for 
foreign commercial communication by 
wireless, the future of the art for domes- 
tic service is measured only by the scope 
of one’s imagination. The Rapio Cor- 
PORATION is planning a foreign press serv- 
ice which will give newspapers world 
developments at length, thus dealing an- 
other blow on our splendid isolation and 
making the very gossip of London and 
Paris as free in New York as that of St. 
Paul now is in Minneapolis. 


Tuomas Eptson recently expressed him- 
self to be of the opinion that the wireless 
telephone has sounded the death knell of 
the phonograph. Why should any one 
continually purchase new phonograph 
records in order to hear a snatch of opera 
or orchestra concert when an entire eve- 


ning of music or a complete lecture by, 


the world’s artists and scholars can be 
had whenever desired after the one and 
initial expense of acquiring a radio re- 
ceiving set is paid? A complete opera 
by the Chicago Opera Company was re- 
cently sent broadcast from the 
house station on the 
Edison Building, Chi- 
cago, which could be 
heard distinctly in 
Texas, North Caro- 
lina, Vermont, Minne- 
sota and Canada. The 
Westinghouse station 
at Newark sends out 
official quotations on 


farm products twice 
daily and a diversified 
program of ‘music, 
lectures, stories, etc., 
certain evenings of 
the week, schedules 
of which are printed 


in advance in numerous’ newspapers. 

Ball scores, associated press dispatches 
and other current events are also sent 
broadcast. American Telephone & Tele- 
graph is constructing a sending station 
atop its new building at Lispenard and 
Broadway, New York City, for the distri- 
buting of news, announcements and mu- 
sical programs for any one who desires 
to lease a radio set. 

Great impetus was given to the popular 
interest in the wireless telephone when 
the address of the President at Arlington 
on last Armistice Day was broadcasted 
throughout the United States. By use of 
amplifiers a crowd of many thousands in 
Madison Square, New York, heard every 
word uttered as distinctly as did the 
audience itself before the President. The 
point naturally arises, granted the future 
of the radio art in connection with do- 
mestic service will be all that is imagined, 
how is the Rapio CorporATION to be 
affected from an earnings standpoint? 
The answer is that the Rapio CorporATION 
holds the basic patents and has the rights 
to new developments in the radio field, 
or more specifically, the RApio CorPorA- 
TION is the selling agent for all equipment 
either of a commercial or amateur type. 
The General Electric, the Westinghouse 
Electric and Western Electric Companies 
retain the manufacturing profits and the 
Rapio Corporation the sales profits. It 
is easy to imagine that these in time will 
amount to sizeable proportions. There are 
yet some details to work out, such as 
legislation allocating wave lengths in or- 
der to avoid interference and create a 
monopoly in the interest of efficiency. In 
passing it might be interesting to know 
that there are 140 different wave lengths 
practical, of which the United States has 
applied for 39 through the International 
Communications Conference. 

The annual report of the Rapio Cor- 
PORATION OF AMERICA for 1921 will not be 
issued until probably in May and a com- 
ment on present earning power is not 
possible. Nor is there assurance that an 
income account will be included in the 
statement. This factor, however, is be- 


side the point at present. Following a 
(Concluded on Page 321) 
















The war brought on the necessity of aerial com- 
munication and hastened its development 
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Canning Faces Prosperous Year 


Reflect Business in Nation as Representative of All Branches 





of Peoples’ Activities Industrially 





HERE is big promise in Industrials 
—a promise that over the 

horizon of coming prosperity as 
surely as does the morning’s sun when the 
sky is cloudless. Our financial sky has 
some clouds still, lurid with the relics of 
the battle’s smoke, but the dense gloom of 
fear has been dissipated. We know that 
there is a consumers’ demand to be sat- 
isfied, and we know that the supply to sat- 
isfy the demand is here. This supply 
spells Industrials. And when the supply 
in the active market has been reduced to 
almost the state of lack, we know that it 
must be increased to a point to meet suc- 
cessfully’ a growing demand. A _ stock 
issued by a normally healthy business to 
meet a normal demand for capital is bound 
to respond to the active, healthful law of 
demand with a rising price and a sure 
dividend. 


looms 


Let us take as an example the 
canning industry and the stocks of the two 
great corporations, AMERICAN CAN and the 
CoNTINENTAL, or rather let us take their 
present situation just as things are. These 
great corporations are typical of Ameri- 
their 


can be deduced the nationwide forces 


can Business. From condition to- 


day 
at work to develop inevitably the indus- 
trial world into its necessary activity in 


a commonwealth of fearless men and 
women. 
BUSINESS ACCOUNT 
The AmeEriIcAN CAN Company has a 


apitalization of common, $44,000,000, out- 


standing, $41,233,300. It 


has the same 
authorized in preferred, 7% cumulative, 
with the same amount outstanding. It has 
a bond issue, 5s, of $19,233,000, 1928, 


callable at 10214 


There is a sinking fund 
provision for $500,000 yearly. Let us take 
1916. 


following table will explain itself: 


a look at the business since The 


EARNINGS 


Year Amount 

PUES cicada eae ane $11,091,048 
LO Re eres ery ye 21,995,042 
REED vache k ves eee ees 17,076,335 
Tae. ce cunwsikee eis sk 11,728,758 
Lo ener ee rie 9,851,876 
RN cath tiluatin bil ae 7,020,261 


The profit and loss surplus for last year 
was $24,916,413. The range of stocks 
since 1916 tells the story of market eccen- 
tricities, when the actual value of the busi- 
ness is taken into consideration. 


Common High Preferred High 


1916 C5 SE ee 1916 115% 
1917 Sarees, or: 1917 111% 
1918 Ua Sects 1918 99 
1919 eee Sac ceeume wee 1919 1075% 
1920 | aes 1920 101 
1921 SR ety ete 1921 97 
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By VERNON FAIRFAX 


Can has 


CONTINENTAL 


also a most 
healthy record of business done and to 
be done. In 1919 the net earnings were 
$3,289,778, in 1920 $1,986,341, in 1921 
$1,529,042. The profit and loss surplus 
increased from $4,738,377 in 1919 to $5,- 
069,314 last Dec. 31. This company has a 
capital stock of common ($100) $15,000,- 
000, outstanding $13,500,000, and preferred 
7% cumulative, $7,500,000, outstanding 
$4,345,000. There are no bonds. Divi- 
dends were paid on the common until 
October of last year. 


FACTS TO BE DISCLOSED 


CONTINENTAL holds its annual meeting 
on the last day of this month, when some 
interesting facts should be disclosed. It 
has been able to accumulate a surplus of 
more than three times the sum that was 
held at the beginning of the war, thus 
increasing its working capital substantially. 


The following is the range of prices on 
the New York Stock Exchange: 


Common High Preferred High 
1917 SSO” eh on kee 1917 ii? 
1918 iP See 1918 107 
1919 MERON DA amie Sauces 1919 110 
1920 ee Wecicueieu aiais 1920 10234 
1921 66 1921 10034 
In the last few years AMERICAN CAN 


was compelled to issue short term notes 
aid in carrying the business, largely due 


» the high cost of tin plate. In his report 


the last annual few weeks 


ago the 


meeting, a 


president, F. S. WHeever, said 


that the reduction in the cost of tin plate 


enabled the business to get along without 
any new financing, which is a decided 
evidence of strength. In his annual re- 


port last year, for 1920, Mr. WHEELER 


‘said: 


“In making up the financial statement 
submitted herewith inventories have been 
conservatively taken. In the case of tin 
plate, which is the principal ifem, you 
were advised in the annual report for 
1917 that a usual supply for the end of 
the year had been taken at pre-war prices. 
The present inventory has been taken on 
the same basis, and no losses, therefore, 
can be incurred, upon a return to normal 
prices.” 


READJUSTMENT PERIOD 


This is quoted to show the conservatism 
practiced by the company. In his report 
for 1921 Mr. WHEELER gives a compre- 
hensive statement of the conditions con- 


fronting his corporation. He says: 


“The past year was one of readjust- 
ment of conditions created by the war, 
with declining values necessitating reduc- 






tions in operating and overhead expenses 
These have been brought down to levels 
in keeping with present conditions. This 
result has been accomplished by the vigor- 
ous and intelligent cooperation of the or- 


, ganization, to whom a high measure of 


praise is due. Various economies and im- 
proved methods have been introduced 
which will prove beneficial in future.” 


In commenting on the financing end of 
the company Mr. WHEELER told the stock- 
holders that the reason short term notes 
would be unnecessary this year was the 
drop in tin plate to $106 a ton, from $201 
in 1920. The company in the last three 
years had been forced to issue $12,000,000 
seven to ten months’ notes in order to 
finance its requirements. If funds should 
be needed, Mr. WHEELER said, they would 
be raised through bank loans. 


MARKET OF DEMAND 


Before we take a journey to the realm 
of tin plate and its bearings on the for- 
tunes of the can companies let us look 
into the market of Demand. There are 
two great demands for tin can apart from 
the great household needs. They are the 
canneries, notably the salmon and tomato 
canning establishments. In the war the 
demand of was tremendous. We 
tomato can output back t 
1918, the high mark, only. 


course 
will take the 


In that year 


the output was 15,882,000 cases. In 1920 
the output had fallen to 11,368,000 and 
last year the tumble went to 4,560,000 
cases, or nearly one-fourth of the 1918 


output. Salmon statistics are nearly on 
the same basis. In 1917, the high for this 
food product, 10,622,000 cases were mar- 
keted. In 1920, the latest record, only 
6,892,000, a drop of two-fifths. Prices 
have tumbled also, in salmon from $3.25 
a case in 1920, to $2.25 last year. We can- 
not, must not forget the wartime demand 
in figuring on the decline in output, for 
the demand in that period brought out a 
supply that did not all go to the armies. 
The armistice, followed not long afterward 
by ‘disbandment of our brave legions, threw 
many millions of cases of canned goods 
into government stores, to be sold at cut- 
throat prices throughout the country, 
taking this great supply out of the com- 
mercial record, affecting the record’s ac- 
curacy for the last two years tremendously, 
but on the right side. So that the year 
coming along, daily has a clean slate of 
supply and demand, with a consuming 
population settled down to prove that we 
are a free, unhampered people, with moral 
appetites for good things. And remember, 
the can industry has not been rubbed the 
wrong way by any Volstead act. 
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The drop in the cost of the basic com- 
odity, apart from labor, upon which the 
n companies are dependent, tin plate, 
s President WHEELER pointed out, has 
en tremendous, and it is not far to seek 
r the reason. The producing capacity in 
is country is about 3,000,000,000 pounds 
annum. In normal times, when 
rope was not in a state of business and 
litical flux, we exported about one-fifth 
our production but the foreign demand 
yw is exceedingly poor. In December 
t exports were 20,540,840 pounds while 
the same month a year ago they were 
941,374. For the whole year of 1921 
exports were only 241,311,509 pounds 
against 507,159,211 in 1920. 
The United States is thus thrown back 
1 itself to consume the tin plate pro- 
ction, and as it is largely in surplus of 
normal demand, prices go down, and 
p on going until the very cheapness of 


the product forces a greater demand, 
prices up again. 


LABOR CONDITIONS 


Perhaps the largest factor in the can- 
ning industry and in the production of 
cans, is labor. It is believed by the 
authorities who make a specialty of study- 
ing labor and commodity prices that the 
downward trend of each begun with more 
or less emphasis last year will continue 
in 1922, accentuated if anything toward 
the end of the year, especially the cost of 
labor. This has been held up through 
organization against the economic laws 
that govern eventually inevitably. It is 
like trying to dam a stream with an obsta- 
cle that is not of sufficient height to con- 
trol or affect the object of the dam. There 
is obstruction, but not government. 

Prices of commodities are within 49% 


of the pre-war figures. Wages are still 


about 60% higher than they were in 1914. 
But wages are bound to respond to eco- 
nomic laws that are as fixed as the uni- 
verse. They are in the first place even now 
tending to conform toa fixed percentage of 
the market value of the products of labor. 
The second rule, observed in all deductions 
made in the computation of costs, is that 
wages per capita tend to increase to a 
marked extent to the development of 
machine methods of production. The 
latter as a matter of deduction in con- 
sidering the future of the canning com- 
panies, will not figure to any extent, but 
the former will. As the demand for a 
product increases, wages, as labor is more 
actively employed, will rise, and vice 
But when a product is still in its 
output far below normal, and wages in 


versa. 


this production are abnormal, an adjust- 
ment is inevitable. There is not a con- 


(Concluded on page 321) 


The Foreign Situation in Review 


Directed and Edited by EDSON READE 


The Week in Review 

{ERE is a greater feeling of se- 
an curity regarding conditions in Eu- 

rope. In London there has develop- 
| a strong trend toward investment se- 
irities. The recent lowering of the Bank 
with- 
lrawal of the British Government’s 5% 


England rediscount rate, the 


(reasury Notes, and reports of trade con- 

litions, all have served to convince ob- 
rvers here that, although Europe may 
t have her economic feet solidly placed, 
al progress is being made in readjust- 
nt to a stable basis. 

The market for gilt-edged investment 


Foreign Specialist, The Financial World 


York of $2,500,000 in bonds of an Aus- 
tralian public utility, the Melbourne Elec- 
tric Supply Company, is important as 
marking what is perhaps the first step in 
our direct financing of foreign interests 
other than Governments and municipali- 
ties. Several foreign railroad and indus- 
trial bond issues have been sold here, such 
as the Paris-Orleans Railroad and the 
Midi Railroad 6s, and the 8% bonds of 
Solvay & Cie, the Belgian corporation. 
These earlier issues were in foreign cur- 
rencies, and in their offering the appeal 
was largely to the expectation of in- 
creased capital and income through im- 


The Mel- 
bourne Electric issue was offered strictly 
as an mvestment, and furthermore was 
offered at one point above par, to yield 
7.40% to maturity. 

x * x 


provement in exchange rates. 


France Progressing 


Evidence of France’s Ability to Help 
Herself 
AST year French exports gained 


+ 245% over those of the previous 
year, and imports were decreased 24.8% 
in volume, according to official figures 
made available last week. That is tangible 
evidence of the ability of France to 
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Trend of Business 









Significant Financial Events of the Week Pithily Presented 


—Their 


Corporate Matters 


Pacific Tel. & Tel. for the year ended 
December 31 earned $6.66 a share on 
the common, against $5.59 in 1920.+- 


National Cloak & Suit for the year ended 
December 31 reported net loss of $2,439,- 
902 against loss of $1,249,918 in 1920,— 

Union Oil of California for the year ended 
December 31 earned $21.05 a share 
the capital stock 
1920,— 


on 

against $24.07 in 

U. S. Envelope for the year ended Decem- 
ber 31 reports surplus of $170,301 against 
$512,764 in 1920.— 

U. S. Rubber for the year ended] December 
31 in preliminary report showed earn- 
ings equivalent to 72 cents a share on 
the preferred against full preferred div- 
idends and $19.75 a share on the com- 

in 1920.— 

Air Reduction Company for the year ended 
December 31 earned $4.11 a share on the 
capital stock against $8.11 in 1920.— 


mon 


Central Leather for the year ended De- 
cember 31 reported net loss of $9,230,- 
486 against net loss of $20,590,005 in 
1920.+ 

Northern Pipe Line for the year ended 
December 31 earned $11.32 a share on 
the capital stock against $9.99 in 1920.+- 

Indiana Pipe Line for the year ended 
December 31, earned $11.63 a share on 
the capital stock, against $9.58 in 1920.+ 

Barnet Leather for the year ended De- 

31, reported net f 
$144,758, against deficit of $116,367 in 
1920.4 

New York 


December 


cember earnings of 


the ended 
31, earned $16.41 a share on 
stock against $12.86 in 1920.+- 
Steel the ended 
December 31 reported net loss of $3,- 
384,877 $4,297,375, 
equivalent to $12.23 a share on the com- 
1920.— 


Transit for year 
the capital 


Lackawanna for year 


against surplus of 


mon in 


for the six months 
1922 reported net 
loss of $2,921,132 against net income of 
$1,538,247 in 


the preceding year.— 


American Sumatra 


ended January 31, 
corresponding period of 


Kelly-Springfield Tire for the year ended 
December 31, reported net loss of $506,- 
959 against net profits of $1,959,294 in 
1920.— 

Transue & Williams for the year ended 
December 31, earned 43 cents a share on 
the capital stock against $6.70 in 1920.— 

Bid; Company the 
ended December 31, reported net loss 
of $8,983,401 against net profits of $921,- 
248 in 1920.— 


United Retail Stores for the year ended 


Goodrich for year 


December 31 earned $4.33 a share on the 
common against $6.03 in 1920.— 
United 


Cigar Stores for the year ended 
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Influence 


Interpreted Favorably 





Week’s Business Index 


(For Week Ending Wednesday, 


February 22) 


UNFAVORABLE POINTS—24 
FAVORABLE POINTS+42 
NEUTRAL POINTS=7 





Analysis 
The week has shown con- 
structive developments, the principal 
ones being the continued strength in 
prices of grain and livestock and the 
rally in sterling exchange. 


many 


Dominant Factors 

The 
principal farm products is very en- 
couraging in the agricultural districts 
as the 


upward trend of prices of 


movement has embraced all 
livestock and grains as well as cotton. 


The brisk demand for wool is also 
beneficial. The result has not only 
been an improvement in sentiment 


but actually resulled in a liquida- 
tion of credits in these regions and 
is helpful to the fertilizer and imple- 
ment Other 


modities were little changed with the 


manufacturers. com- 
exception of some weakness in copper 


and tin. Pig iron prices were firmer 


while steel prices remained un- 
changed. Corporation reports for 
1921 are showing large losses on 


account of depreciation but many on 
the whole are unexpectedly good. 
Sterling has had an unusual up- 
turn, due in all probability, more to 
short covering by speculators who 
expected large cotton and grain bills 
in the exchange market which have 
not materialized rather than to a 
decided improvement in the financial 
Other ex- 


changes were also strong with the 


situation in Great Britian. 


exception of Germany. 

The stock and bond markets were 
strong, speculative issues in the for- 
mer case advancing under the lead- 
ership of U. S. Steel common. New 
bond offerings were small and well 
taken. The 
satisfactory 


banking situation is 


and money rates were 


comparatively easy. Present develop- 


ments point strongly toward gen- 


erally prosperous conditions. 





or Unfavorably 


December 31, earned $11.51 a share 
the common against $14.35 in 1920.— 


YT 


Curtiss Aeroplane for the year ended 
December 31, reported net profits of 
$118,116 against net loss of $1,501,138 
in 1920.+ 


C. & O. for the year ended December 31 
shows estimated earnings of $8.29 
share against $9.53 in 1920.— 

Lehigh Coal Navigation for the year ended 
December 31 earned $5.20 a share against 
$6.92 in 1920.— 

St. Louis & San Francisco for the year 
ended December 31 shows estimated 
earnings at $5.51 a share on the common 
against $2.56 in 1920.+- 

Loose-Wiles Biscuit Company for the 
year ended December 31 earned $4.70 
a share on the first preferred, against 
full first preferred dividends, and $23.78 
a share on the second preferred in 
1920.— 

National Enameling & Stamping for the 
year ended December 31 reported deficit 
of $1,258,615 against surplus of $3,362,- 
151 equivalent to $17.07 a share on the 
common in 1920.— , 

D., L. & W. for the year ended December 
31, earned $11.32 a share on $84,544,000 
capital stock, against $17.32 on $42,277,- 
000 in 1920.+- 

Quaker Oats Company for the year ended 
December 31 reported net profits of 
$2,632,716 equivalent to $13.80 a share 


on the common against net loss of 
$5,824,925 in 1920.— 
United Verde Extension for the year 


ended December 31, reports deficit of 

$1,528,541, against deficit of $819,208 

in 1920.— 

Commodities 

Oil—Daily average production for the 
week ending February 11th, 1,413,600 
barrels against 1,418,300 barrels in the 
preceding week.— 

Coal—Production for the week ended Feb- 
ruary llth, Bituminous 10,326,000 tons, 
against 9,706,000 tons in the preceding 
week, and 7,859,000 tons in the 
responding week of 1920.4 Anthracite 
1,822,000 tons against 1,811,000 tons in 
the preceding week, and 2,048,000 tons in 
the corresponding week of 1920.4 

Cotton—Strong. New York spot for mid- 
dling 18.55 cents against 18.25 cents a 
week ago.+ 

Sugar—Up.+ 

Coffee—Firm.+ 

Cereals—New Highs.+ 

Provisions—New highs.++ 

Copper—Dull and weak at 13 cents against 
1344 cents a week ago.— 

Steel—Price for eight principal products 
$42.97 unchanged.= 

Lead—Unchanged at 4.75.= 

(Concluded on page 318) 
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ket rallies of the past week. 


Review and Outlook 


Confidence in Business Outlook 
Is Sustained 


ENERAL confidence in the out- 
look for business is apparent, and 
has become demonstrated in mar- 
Opinion has 
ot as yet become in any way enthusiastic, 
hut it is quietly, and conservatively opti- 
mistic. 

The fixing of attention on railroad stocks 
has been noted, and seems to be justified 
by the trend of events in the railroad field. 
More detailed discussion of this phase 
iollows elsewhere in this Department. 

ln quarters interested in the revival of 
export business, there is a belief that signs 

improvement are becoming more 
marked. One of these is the betterment 
in foreign exchange markets, another the 
heavy borrowing of foreign governments 
here, and another the slow but very sub- 
stantial progress which is being made in 
Europe, in the balance of budgets, and the 
deflatiow of currencies. 

l.xport trade revival of course, is a 
thing which will not come with a leap 
It will rather be slow and measured. Just 
when the most market indication will be 
observed is not for us to predict. It is 
something to be looked forward to. 

Nothing in the situation in any way 
serves to alter our opinion that attention 
may well be centered upon the investment, 
or income producing securities, rather than 
upon speculative shares. The market is 

quite ready for a large speculative 
ivance, and those who attempt to catch 
short swings, are apt to become involved, 
3ankers seem to 
be of the opinion that trade revival will 
so slow as to postpone speculation as to 
he probable profits of industry. For this 
reason they believe that a rise in gilt- 
edged investment securities is a foregone 


and to lose their money. 


+ 


onclusion. 
lhe Federal Reserve Board in its an- 
‘tal report to Congress last week, made 
he following striking statement: “There 
those who believe that the beginning 
a revival is not far distant. When it 
does definitely set in, it will be followed 
1 due course by a new era of prosperity.” 
The Board, however, warns that, “In the 
light of recent experience we should -re- 
member when we again enter into a period 
' new prosperity that a reaction will 
follow sooner or later, and if the flow of 
he incoming tide can be controlled so 
that the crest will not be reached too 
rapidly, or rise too high, the subsequent 
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reaction will be less severe, and the next 
period of industrial, and commercial ac- 
tivity and prosperity, will be 
marked by saner methods, greater achieve- 


general 


ment along constructive lines, and by a 
longer duration than we have ever had 
before. 

The City Employment Bureau in New 
York reports the biggest demand for 
labor in months. Among the largest in- 
quiries for help was Loose-Wiles Biscuit 
Company at Long Island City. 

The reduction, week before last, of bank 
leans, to the extent of more than $46,- 
000,000 was very pleasing to Wall Street 
as an evidence of a continued shrinkage, 
which means that industry is reducing its 
banking obligations. This is recorded as 
a favorable indication as to the probable 
developments stock market wise next 
month. 


Railroad Situation Improves 

Number of Idle Cars is Considerably 

Decreased 

7 apa iia ntiade the 
ation 


has become 


railroad  situ- 

substantially 
improved since the first of the year. 
rom the outset last week the action of 
railroad stocks showed decided strength 
with the low priced issues doing especially 
well. 

Although profit taking intervened after 
the first advance, it was apparent that 
the carrier stocks are considered the line 
of least resistance. 

The number of idle freight cars on Feb- 
ruary 8th, totaled 467,997 which compared 
with 489,842 on January 31. In other 
words, on the former date there was a re- 
duction of 21,285 idle cars. 

Surplus box cars in good order totaled 
121,528, a reduction in a week of 10,646. 

There are many specific cases of im- 
provement, which may be looked upon as 
For example, C. 
& O. reports daily loadings of coal have 
increased 20% in the past month. Of 
course this is largely in anticipation of a 


typical and significant. 


mining strike, and is twice the amount of 
coal carried a year ago. However, it 
will mean that revenues for the first quar- 
ter will exceed those of the correspond- 
ing quarter of 1921. 

According to reports received by the 
Interstate Commerce Commission, there 
was a falling off in freight traffic of the 
company last year of 23.3% compared 
with the volume of the previous year. 
Investors will do well to take note of this 
fact. The decline was the greatest both 


servation Tower 


relatively and absolutely that the rail- 
roads of the United States have ever suf- 
fered in the course of a single year. Net 
ton miles were 104,390,000,000 less than in 
1920. Reports for December last, from all 
but one road, showed a reduction in traffic 
on the railroads of the nation of 25.9% 
compared with the same month the year 
before. 

The significant feature is that despite 
such a discouraging condition of affairs, 
a number of the railroads were able to 
show a comparatively favorable earning 
power. 

The January report of Kansas city 
Southern which was the first for the 
month to be issued, showed net operating 
income after taxes, amounting to $271,- 
152 as compared with $106,130 in Decem- 
ber 1921. 
to minimize the effect of this showing, 


Of course there was an attempt 


but at the same time the fact remains that 
January probably will show a substantial 
gain over the preceding month, and will 
be indicative of the much improved situ- 
ation which is common in the railroad 
industry, although business has not as yet 
revived to the extent to which it is con- 
fidently believed it will cover. 

The outlook generally speaking is dis- 
tinctly better than it was a few weeks 
ago. Since the end of the first week in 
January, car loadings have, for the first 
time, been showing gains over the previous 
These are not particularly large, 
hut they are able to foreshadow a con- 
siderable degree of prosperity in the rail- 
road field this year. Car loadings are 
among the most significent of all the trade 
returns, should watch 
carefully from now on as a guide to their 
investment commitments. 


year. 


which investors 


Public Utilities Improve 
Have Sustained Quite an Advance n 
Recent Market Activity 

HE trend of investment toward pub- 

lic utilities is becoming more and 
more marked. General improved earnings 
are serving to revive the interest of in- 
vestors. The development is more notice- 
able among the securities of companies in 
the production of light, heat and power. 
The traction stocks have not been so 
highly favored. 

Most of the public utility companies of 
consequence have attained a comparaticely 
strong financial position, and investors 
have not been slow to realize this fact. 

It is noteworthy that North American 


(Concluded on page 310), 
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Rather Romantic 
A $10 Thrill 
As there is no name mentioned on the 
letter head or 
BUREAU OF FINANCIAL INFORMATION as to 


the circular of the NATIONAL 


the author of the statement that “Stock 
Speculation can be conducted with 
safety” Tue IcoNocLaAst must discuss the 


“So and 
who does not know 


statement some intangible 
So.” The gentleman 
the definition of the 


would not sul 


otherwise he 
a statement 


term, 
scribe to such 


unless it was, as his literature suggests, 
for the sake of inducing people to send him 
$10 for his service. Speculation implies 


risk in order to make greater gain. It 
would have been more modest and to the 
point to claim that speculative risks can 
be minimized when intelligence is applied. 
We should very much like to know from 
liable statistics this “Mr. So and 
So” has borrowed his statemeiut that $100 
could be made to grow into $1,000,000 in 
It has 


whoever 


what r« 


scientific speculation. 
doubt, but 
been so successful will say his success was 


fifty years by 
been done, no has 
due not to scientific speculation as it was 
by the judgment. 
But the more romantic the description 


application of good 
given to speculation the greater number of 
$10 bills are obtained 
em * * 
Unfortunately Nothing 
A Sugarman Victim 

One would not call the of a 
letter which Tue IconocLast quotes par- 
tially as belonging to that class of whom 
it is said 


keep them and their dollars together. This 


writer 


there is no preventative to 


man asks for advice what he should do to 


protect his account with SUGARMAN. 


When this pirate went into bankruptcy 
this investor had a credit balance with 
him of $6,000. He became a client of 


SuGARMAN because he knew he was a 
member of the Consolidated Exchange— 
and like so many investors when aware of 
such membership think this is a badge of 
Now the Consolidated Ex- 
change threw SUGARMAN but the 
fact did not the cities and 
that is why so many small investors are 
caught in the net. It was too bad that 
the writer did not inquire of THe Iconoc- 
LAST who exposed SUGARMAN back as far 


responsibility. 
out, 


reach small 


as 1918 when he was endeavoring to in- 
duce Liberty Bond holders to part with 
their bonds for some worthless oil stock. 
The best way the investor can protect him- 
self is to inquire about his broker before 
doing anything, where there is any doubt 
about his moral responsibility, which is of 
more importance than his financial stand- 


ing 
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In The Land of fairy Finance 


By Iconoclast 


Swoboda Has Visions 
Running Into Hundreds 
When Tue Iconociast looks over the 
pack of mail passing through his hands 
the greater part of it expressing the fer- 
vent purpose on the part of the writers 
to make their fellow men rich he is set 
why there should be any 
poverty in the world at all. But then he 
is reminded that hell is paved with good 
intentions which somehow do not work 
out exactly as planned. In the promotion 
business also the promised fortunes are 


to pondering 


more or less figurative and portrayed to 
euthuse prospective clients to come across 
with their cash. Tue IconocLast hopes 
that Atorts F Swosopa the strong man 
and physical culture exponent of adver- 
tising renown better than the 
myriads of others who have been no less 


will fare 
enthusiastic over the millions they made 
and yet in the end have seen a stern and 
unsentimental sheriff take over their prop- 
SWwoBODA 
He thinks of it so 
highly that he confesses he would be 
neglectful if he did not include all his 
pupils in this exceptional opportunity to 
gain happiness and wealth and the chance 
to multiply every dollar by the hundred. 
What come over a 
man’s mind when the oil itch takes hold 
of him. 


osition lock, stock and barrel. 


has an oil company. 


remarkable changes 


x * x 
Fishing For Twenties 
Dunbar’s Present Sport 
Mark Duwnpar, who just now is en- 
the 
LEAVITT-BARNARD 


role of a Siamese twin for 
outfit of Fort Worth, 
Texas, is out to do a little business on his 


acting 


He also enters in the game 
As he in 

raft of 
had to put his scheming mind 


own accord. 


of selling units in oil leases. 


former years sold investors a 
lemons he 
to work to find a way to approach them 
and get another twenty dollar bill out of 
each of them or as many as he can get 
So he offers 
them as many units in his present leases 
as will represent all the money lost through 
him plus another lease for which twenty 
cash If the 


money is not forthcoming then no leases. 


to bite at his proposition. 


Gollars in must be paid. 
With this proposition he approaches the 
holders of 42 companies whose 
securities he sold directly or in association 
other brokers. In each case the 
stock is worthless, yet DuNBAR will make 
good with his present plan. That is he 
says so but there is no chance, the man 
is not sincere, his literature bears the 
plain earmark of the get-rich-quick oper- 
ator, who relies upon glib talk to extract 
money out of a foolish following. 


stock 


with 


more 






When two scheming promoters conspire 
between them to write letters to one an- 
other about big profits never earned th. 
game they are playing is as clear as th 
dial of an open faced watch. 
x * * 
More Than a Side Line 
Christian as a Promoter 

Selling oil stocks must have becom: 
more profitable than telling people how t 
live longer by eating certain foods. This 
is the conclusion reached by Tue Icon- 
OcLAST from the most recent appeal made 
by Eucene CuristIAn to his patients t 
buy some stock in the Parry Om ( 
It is not so many months ago when the 
food specialist was proclaiming the 
wonderful possibilities possessed by the 
Griswotp Or Co., in which a brother- 
in-law is _ interested. 
CHRISTIAN, his 


According to 
attention was called to 
this company through a visit of a Texas 
judge. In the same manner he became 
interested in the other oil company. His 
brother-in-lay come East to be treated 
by him and told him all about it. Such 
golden opportunities are not to be passed 
by so CHRISTIAN invites all his patients 
to come and share them with him. A few 
weeks CHRISTIAN also offered stock 
in his food business, and in a sanitarium 
to be operated in connection with it. By 
adding a few more stock selling schemes 
to his enterprises his food business will 
become a side line, and promotion his 
principal occupation. It is advisable to 
keep in mind that the shoemaker who 
deserts his last usually develops into a 
failure. 


ago 


*x* * * 


Shades of Law 
Gilbert-Johnson 

\ Mississippi bubble of minor impor- 
tance to one JoHN Law conjured up in 
his mind is groomed by GILBERT JOHNSON 
& Co., of Fort Worth, Texas. They have 
organized the Mtsstssippr1 Or, & REFINING 
Co., with which they announce they ex- 
pect to open another oil field in Missi- 
sippi. GiLBerRT JoHNSON personally pro- 
claims there is nothing in the realm of 
human activities so alluring from a money- 
making view as the opening of a great 
new oil field. Yes, when its done with 
the other fellow’s money. If there is any 
allurement in the experience of an investor 
who discovers how he has been undone by 
a promoter’s exaggerations, then he is 
promised more than a generous measure 
by any proposition of Jonnson’s. The 
path that the JoHNson type of pro- 
moters point to as the road to fortune 
is usually lined on both sides with poor- 
houses. 
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These reviews written as of Friday immediately preceding date of this issue 





Industrials 





American Cotton Oil— 

A new high for the year was attained 
by American Cotton Oil common last 
week, as a sequel to the strength in the 
previous week, which accompanied a new 
development in American Linseed. Cot- 
ton Oil, it is said, is being absorbed quiet- 
ly by interests which have been following 
the progress of the cotton seed oil mar- 
ket. The oil market is especially strong, 
which is a bull argument in favor of 
\merican Cotton Oil stock. 


American International— 

The strength of the shipping shares had 
much to do with the advance in American 
nternational in the past week, as the 
company is interested in the industry 
through holdings of Mercantile Marine 
and Pacific Mail. American International 
has securities and assets behind its 
stock which give it a fairly substantial 
value. If the company is able to collect 
what is owing it on South American ex- 
ports, the value of the stock will certainly 
reach a high figure. A Wall Street news 
agency places the market value of securi- 
ties holdings of the company at equal to 
$33 a share for A. I. C. The financial 
ondition of the company has been im- 
proved, and the corporation is once more 
interesting itself in foreign enterprises, 
which give promise of profits. 


American Tobacco— 

Advance reports indicate American 
Tobacco’s earnings for its common stock 
vill run as high as $18 a share. This 
vould not be surprising for the company 
as the advantage of operating on a much 
lower cost for raw material while the 

ice of its products to consumers has 

n standardized by advertising. It there- 

gains in both directions. 


‘uba Cane Sugar— 

Shareholders of the company are begin- 
ng to feel more cheerful over the out- 
kk now ‘that their stock displays a 
ronger market tone. The price has re- 
ivered from its low of $13 to as high as 
28. The improvement reflects what is 
nsidered a definite turn for the better 
the sugar trade. 


Javison Chemical— 

One reason why Davison Chemical 
ick has been pushed over the 60 mark is, 
affords the company an opportunity to 
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retire a small bond issue which is con- 
vertible into stock around this level and 
hence pave the way as was the cash with 
the old Sinclair Oil to finance a much 
larger bond issue. A tip is out that when 
the company’s annual report is made pub- 
lic it will show considerable progress in 
commercializing the company’s “silica jel” 
process. The frequency with which good 
reports are issued had made the Missou- 
rians in Wall Street a little shy on the 
stock. 


- Gillette Safety— 


What it is possible to do with a cheap 
article and with good advertising is illus- 
trated by the unusual success of the Gil- 
lette Safety Razor. As a general rule 
the average razor outfit sold by the com- 
pany retails for $5; yet, in one month, 
264,000 such sets were sold. But the 
secret of the company’s success is not in 
the razor itself. It is but a constant feed- 
er of business for it. The sale of razor 
blades is where the big money comes 
from, for a user of a Gillette and for 
that matter any safety razor user con- 
stantly requires new blades. Out of such 
a small article it was possible to earn a 
profit last year of more than $7,000,000, 
going 1920 $1,800,000 better. Gillette’s 
success is as much an outstanding ex- 
ample of the fortunes that are made out 
of small articles at a.small price, as is 
the record of Wrigley, who makes enough 
chewing gum a year to circle the entire 
globe if one piece were laid one after the 
other. The Wrigley fortune was earned 
out of nickles. 


International Nickel— 

Business again is beginning to move for 
the company with a little more snap. 
January sales of refined product were 
larger than in any corresponding period 
heretofore. This at least means unthaw- 
ing some of the frozen stock on hand and 
reducing it into cash for the treasury. 
The dull business condition of the past 
year have not been without its contrib- 
utory benefits as it has stirred the man- 
agement into: efforts to increase the sales 
of nickel and monell metal in other direc- 
tions. If Anaconda can think of copper 
shingles as a means for adding to a copper 
company’s earnings, a nickel mining com- 
pany can as readily experiment to find 
new outlets for its metal. 


Montgomery Ward— 

It can be readily understood why many 
of the common stockholders of the com- 
pany protest against the proposed capital 


changes suggested for the company. The 
plan broached is to fix upon the common 
stock, which now has no par value, but 
is carried on the books at $28,279,888, a 
fixed parity of $10 per share. If this is 
possible, then the 1,141,251 shares would 
have a value in the asset side of the 
balance sheet of $11,412.510. By this 
simple process of lifting something from 
the liability column and putting it back 
onto the other side of the ledger a surplus 
is established around $9,000,000. What 
miracles are possible in bookkeeping! We 
are of the same opinion as the manage- 
ment of the company that no dividends 
could be paid out of the creation of this 
surplus out of liabilities since it would 
be as impossible to work such a magic as 
it would be to make a silk purse out of a 
sow’s ear. What put this mail order 
concern back several leagues in its prog- 
ress was its over-capitalization when the 
new interests acquired control. 


Owens Bottle— 


A newspaper paragrapher claims to 
have located a bob-tailed pool which is 
accumulating Owens Bottle Company 
stock around 28. The preliminary report 
for this company for last year shows net 
earnings of $1,350,000 after charges for 
depreciation and factory shut-down ex- 
penses. The latter write-offs were heavy 
and if it had not been for these unusual 
charges the net last year would have been 
virtually the same as that of 1920, when 
the figure was 4,222,205. The regular 50 
cent quarterly dividend was declared last 
week. The stock was quite strong in 
trading, following the holiday. 


Texas Gulf Sulphur— 


There seems to be some explanation of 
the igterest which traders have found in 
Texas Gulf Sulphur in the figures for 
1921 business. The net after taxes was 
equal to close on $2,000,000, or the equiva- 
lent of $3.07 a share, on the 635,000 shares 
of capital stock outstanding. Those who 
are particularly impressed with the possi- 
bilities of the company assert that it can 
out-earn proportionately any other com- 
pany engaged in a similar enterprise. 


United Fruit— 

The improved price for sugar has helped 
United Fruit. Another constructive de- 
velopment working in its favor has been 
the rise in foreign exchange which cannot 
but aid all export and shipping business. 
The stock has been one on which the 
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shorts have badly burnt their fingers. The 
new stock is now selling equivalent to $290 
for the old stock. 





Rails and Equipments 








American Car & Foundry— 

In the recent advance of the railroads’ 
equipment stocks one of the features was 
American Car & Foundry, which went 
above 150 for the first time. There is a 
strong group of traders which is posi- 
tively convinced of the revival in the in- 
dustry, and of the possibilities in the 
stocks of the company, which it is be- 
lieved can be shoved to heights unheard 
of in recent years. 


American Locomotive— 

Two factors, one justified by the earn- 
ings and the other in form of a story not 
without plausibility are responsible for the 
good account American Locomotive gives 
of itself. It is said that the divident rate 
will be raised to $8 a share at the next 
meeting. This is number one. The pro- 
fits would justify the directors towards 
such a step. Number two concerns itself 
with a merger of Car and Foundry and 
Amer. We must not forget that 
in bull markets speculators’ thoughts turn 
to mergers as readily as young men’s 
fancy in the spring lightly turns to love. 
3ut that does not imply they are always 
rewarded. More would be 
placed in such a merger when there is a 
more tangible reason given to justify it. 
With 


doing very well. 


Loco. 


confidence 


or without merger Locomotive is 


Chicago & Alton— 

The price of Chicago & Alton common 
and preferred stocks frequently has been 
commented upon because it seems that the 
quotations discount the possibility of a re- 
ceivership. However, such a development 
is discountenanced in informed circles. 
The company of late has been demon- 
strating an ability to recover some of its 
earning power, and it is believed that once 
traffic improves and movement of agricul- 
tural products and mine products begin 
in any considerable volume, the road will 
be able to earn its fixed charges without 
difficulty, and a balance to spare for the 
stocks. It is noteworthy that last year 
the road earned a net income Qfter 
amount of equipment and joint facility 
rents, of more than two million dollars, 
as against a deficit of $278,319 for 1920. 
Other income should bring the final total 
for last year up to $2,334,004, which would 
compare with fixed charges of $4,158,889. 


Kansas City Southern 
Another bell wether for the low priced 
rails City Southern whose 


improved January statement of operations 


was Kansas 


was nearly three times better than was 


reported for December. One can readily 


why speculation centers in the 


imagine 


cheaper rails. They can be carried on 


capital, and a point gain hence ap- 


less 
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pears more attractive and formidable. The 
belief also prevails that they can be moved 
upward more rapidly. 


Katy— 

With a much better sentiment prevailing 
now towards the rails it is to be expected 
that some attention would be paid to the 
prospects of the new securities of the 
reorganized Missouri, Kansas & Texas, 
considering the drastic readjustment to 
which it has been subjected. And in that 
there is much to encourage speculation that 
is based upon the theory of anticipating 
what the future has in store for the new 
company, 


New Haven— 

If the Interstate Commerce Commission 
grants the request of the’ New Haven for 
an extension of three years of its European 
loan of $28,000,000 it is in a fair way to 
working out its difficulties for this is the 
pressing obligation it has to meet now. 
The extension offer the road has made is 
rather attractive. Ten per cent is to be 
paid in cash at the time of extension, and 
en the balance for three years the interest 
rate is increased from 4% to 7%. No 
doubt under this plan the New Haven 
could get together a syndicate that would 
take over such bonds as would not accept 
the proposition. 


Rock Island— 


One of the strong features in the non- 
dividend-paying stock group last week 
was the common of Rock Island, which 
was carried above 40 with aggressive 
buying. Newspaper paragraphers were 
disposed to lay the development to the 
activities of a pool. But, whether or not 
there is a pool accumulating the stock, 
it is to be said that its strategic position 
is such as to justify considerable strength. 
The vast improvement in earning power, 
which has been displayed, both last year 
and ever since reorganization, tends to 
make many believe that it will not be long 
before the junior shares are on a dividend 
Last week’s price was the best for 
the common stock since 1920 when it sold 
at 41%. 


basis. 


Tire Stocks 





Goodrich Tire— 

A study of Goodrich’s annual report 
arouses the interesting comment whether 
it is a conservative practice bolstering up 
earnings by the addition of a reserve set 
up in the previous year as a contingency. 
Does it make any difference at all, for, 
if this were not done, would it not show 
up anyway in the final surplus? Good- 
rich net sales last year were $86,000,000 
to which was added $10,000,000 reserve 
set aside in 1920. But, even then the net 
less for the year was more than $8,000,000 
and the actual loss without reserve would 
have been $18,000,000. To what extent 





the company’s business dropped in one year 
can be judged from a decline in net sales 
from $150,000,000 to $86,000,000. It may 
require several years before dividends can 
be expected on the stock for this is quite 
a gap to fill in. Another bad year like 
1921 could wipe out the surplus. But that 
is hardly to be expected now that the 
company is able to buy its rubber cheaply, 
and sell tires at a reasonable price and 
with a fair margin of profit. The infla- 
tion and deflation fevers and chills 
through which so many of our coproa- 
tions have passed within the short swing 
of two years has cooled the ardor of 
many managements to expand too quickly. 
The little Lee Tire Co. exercised great 
foresight when, instead of trying to make 
and sell high priced tires it decided it was 
best to sell its rubber as raw material 
while it could still get the abnormal price 
for it. 


Kelly Springfield— 

A substantial loss was reported by the 
Kelly-Springfield Tire Co., for last year. 
The set back was not as large as was 
assumed from the pessimistic gossip cir- 
culating around the street for several days 
previous to the issuance of the annual 
statement. After the bad news became 
public property and was no longer a secret 
of the insiders the stock recovered nicely. 
This action was true to form. After 
charging off a half million dollars for 
depreciation in inventories the net loss 
was $506,960. What may be considered 
as indicative of progress was the ability 
of the company, despite the unsatisfactory 
state of the tire trade last year, to in- 
crease the volume of gross sales, which 
it did to the extent of 20%. 


Public Utilities — 





Coluunbia Gas— 

Among the utilities Columbia Gas con- 
tinues to stand out prominently as a leader. 
It is much easier to advance its market 
price because of the big profits its large 
following has made in the past two years. 
So it is not surprising for it to reflect in 
such a substantial manner as it has an 
excellent earning statement for January on 
which it moved into a higher level around 
75 a share. Another month of net earn- 
ings like it showed for last month and 
the usual quarterly dividend would be 
earned. The company at the present rate 
is doubling the profits showed in 1921. 


Westinghouse— 

There is a strong element of keen ob- 
servers in the financial world which be- 
lieves in the future of the electrical 
equipment shares, and last week’s trend 
of Westinghouse Electric was evidence 
that believers in the stock were willing to 
back up their predictions. This stock has 
been recommended by this department for 
some time, as its trade and statistical po- 
sition and outlook is considered most fa- 
vorable. 
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TABLOID RAILROAD ANALYSIS 











CANADIAN 

















a NY railroad on the continent that 
was able to show a surplus after 
dividends as a result of last year’s 

perations should be considered as for- 

tunate and therefore should be entitled to 
favorable consideration by investors. 


CANADIAN PaciFIc comes under that 
itegory. Doubtless much of the strength 
recent trading followed as a result of 
the conviction on the part of careful in- 
vestors that some such showing was made 
last year’s arduous year. 


(he annual report is not available as yet, 

ut it can be estimated that the surplus 
iter the payment of the annual 10% 
dividend on the stock was close to $788,- 
239. That was a larger surplus than in 
1920, a year in which high costs and other 
icissitudes served to cut down railroad 
nets. 


In 1921, the company sold $48,360,000 
rpetual 4% debentures and that was 
e only substantial financing that the 
mpany has negotiated in many years. 

six preceding years, the proceeds of 
ile of new capital issues, including equip- 
ent trust certificates, totaled only a little 
nore than 36 million dollars. 


\bout $25,000,000 of the debentures 
ere not sold until December last, so that 
the bulk of the interest charges will fall 
n 1922, This year the company’s inter- 
st charges will total $12,752,325, which 
mpares with $11,275,409 in 1920. 


CANADIAN Paciric, it must be remem- 
bered, pays but 7% from actual railway 
operation, the balance of the ten per cent 


+ 


rate coming from non-operating sources. 


Since the war the company has had its 
roubles and earnings have been on a 
‘reduced scale. But the company for many 
ears has been able from its operating 
cvenues to pay fixed charges and provide 

r the full 7%. Last year’s surplus was 
derived altogether from the railroad oper- 
ition. In 1920, the special income of the 

mpany amounted to $4.22 per share, or 
orty per cent above the dividend require- 

ent from that source. 

There is no reason for assuming that 

earnings from special sources last 
ear were any smaller than in 1920. 

It is interesting in this connection that 
here was in the other income account at 
e beginning of last year, an accumulated 
.l undivided surplus equal to $7.90 a 

ire, 

The big and important fact in last 
ear’s performance is that the net saved 
it of gross was larger than the net in the 
receding year. Last year’s net totaled 
pproximately $34,201,740, as compared 
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PACIFIC 














with $33,153043 in 1920. Therefore the 


gain in net last yeor was equal to 3.16%. 


Contrast that showing, then, with the 
record for gross. In 1920, gross totaled 





=. W. BEATTY, K. C. 


Pres. Canadian Pacific R. R. 


more than 216 million dollars. Last year 
it was only a little more than 193 millions. 
That was a decrease of 10.90%. 


Summed up, last year the company, in 
spite of a 10.90% decrease in gross reve- 
nues, was able to show an increase of 
3.16% in net from railway operation. A 
reduction in operating expenses was re- 
sponsible for the reversal of form. 


While higher rates prevailed in 1921, 
gross, with the exception of January, was 
a decline monthly from the corresponding 
month of the previous year. 


As for this year, the company bids fair 
to do much better. It is well managed and 
capable of making the most of all its 
opportunities. There is some fear in Can- 
ada that politics may intervene to hamper 
progress, but there seems to be little 
ground for believing that any material 
impairment in earning power can result 


Apparently the stock is entitled to sell 
for its present price and should go con- 
siderably higher, if only to bring it down 
to a lower yield basis in comparison with 
the prevailing rates for money. There 
does not seem to be any reason for doubt- 
ing the stability of the present dividend 
rate, so that the stock may be régarded as 
an investment issue. 


Car Loadings Increase 

The total of freight cars loaded with 
revenue freight during the week ended 
February 11, was 788,412 cars, an increase 
of 34,526 cars over the previous week 
and 100,545 cars in excess of the total 
ior the same week a year ago, according 
to reports to the car service division of 
the American Railway Association. Larger 
shipments of merchandise and miscellane- 
ous freight, which includes manufactured 
products as well as the heavier movement 
of coal and grain and grain products, 
brought about the increase. 


Merchandise and miscellaneous freight 
loaded 445,581 cars, or 15,876 cars more 
than in the week before and 42,018 cars 
above the corresponding week last year. 
Coal shipments totaled 192,167 cars, show- 
ing an increase of 7,016, and in the load- 
ing of grain and grain products showed 
an increase of 6,945 cars at 55,914, which 
was 21,257 more than loaded in the same 
week in 1920. Movement of forest prod- 
ucts was 2,434 cars heavier at 52,638, and 
shipments of livestock increased 12,276 
cars over the preceding week of 30,274. 
Ore shipments were about the same as 
the week before, at 4,015 cars. The only 
decrease reported for the period was in 
the loading of coke, which declined 21 
cers to 7,823. 


The total of freight cars loaded since 
January 1 is 1,351,170, compared with 
4,211,344 in the corresponding period of 
1921 and 4,828,708 in 1920. 


U. S. Steel Commands 


Watchers as well as participants in re- 
cent trading have taken heart at the man- 
ner in which U. S. Steel has taken com- 
mand and has led recent market sessions. 
Despite the fact that there was some 
pessimism displayed on the part of a small 
element, which prevails, it believing that 
the company was not earning its full 
dividend, the advance- was pushed with 
very little effective opposition. Efforts of 
short sellers to check the rise did not 
prove of any avail. Coincident with the 
rise in Steel, the Street began to talk 
about the possibilities of a good bull 
market in March. 


—_o-———- 


California Petroleum Strong 

One of the strong spots in the oil 
group, toward the latter part of the past 
week was California Petroleum, which 
moved forward through its previous high 
for the year. It was inferred that some 
special consideration was behind the move- 
nent, and one such explanation was the 
possibility of a good earnings report, and 
perhaps a decision on the part of the direc- 
tors to institute dividends on -the com- 
mon. The stock earned $9.42 a share in 
the first three months of the past year, 
and it is estimated that the total of earn- 
ings for the full twelve months should be 
close to $12 
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By THE 


What Tue FINANCIAL Wor LD has 
insisted upon as the only logical plan 
to protect the public against brokers 
conducting an improper business, 
that of putting them under the 
supervision of the State Banking Department and 
subject to periodical examinations, has now re- 
ceived the active support of District Attorney Ban- 
ton. In an interview in the newspapers he urges that 
the State Legislature take immediate action towards 
such remedial measures. 


Only 
Sane 
Plan 


With the public angered by the exposures of numer- 
ous bucket shops in New York it is likely that the 
Assembly, before it adjourns, as it will within a month, 
will realize its duty and do something to prevent in 
the future such a financial scandal as we are now wit- 
nessing as a direct outcome of the lax financial super- 
vision over the brokerage element not under the control 
of proper regulations. 

Besides the recommendation of the District Attor- 
ney several members of the Legislature have introduced 
bills of a Blue Sky character, a number of which pro- 
pose licensing brokers, one forbidding even by oral 
solicitation the sale of securities unless the salesman 
can show his security has been approved by the State, 
and Assemblyman Betz, one of the influential mem- 
bers of the Legislature, has reintroduced his Blue 
Sky law against which there arose considerable oppo- 
sition because it was thought that certain features would 
prove cumbersome in operation and might be a handi- 
cap to legitimate financing. 

Still, all this activity bodes no good to the fake 
financier or broker. It reflects an aroused public cpin- 
ion to which politicians must pay heed. However hasty 
legislation is inclined to err towards unnecessary severity 
that can prove harmful to honest financing and that 
should be avoided. Any Blue Sky law adopted by the 
State should be built along the lines of the English 
Companies Act, as has been so often recommended by 
Tue Financiat Wortp, a law that deals out penal 
punishment for fraud, and yet does not put any set of 
officials of the State in the uncomfortable position of 
sitting in judgment and deciding what securities the 
public should put their money in and what class it 


1 


1 1 c 
should be kept out of. 


There is always the danger of 
doing some one a great injustice and oftentimes un- 
wittingly also. In fact it is not the State’s duty to 
exercise such paternalism. 

To the recommendations made for licensing brokers 
and putting their business under the supervision of the 
State Banking Superintendent THe FINANCIAL 
Wortp adds another suggestion, which it has advo- 
cated, that no one should be permitted to enter this 
business without a certain amount of capital, thus in- 
creasing financial responsibility. It is done today in 


the case of private bankers, and their business is no 


OBSERVER 


more important in its fiduciary character to that of 
the broker, who sells securities. 


Experience has demonstrated it is no business for 
any individual to embark upon with a shoestring as 
his capital. It is advisable to legislate as well against 
the shoestring as it is against dishonesty. 


It is hardly likely that the Transit 
ComMIssion’s valuation of New 
York City’s transit lines will be ac- 
cepted without great opposition. 
To many the low figure ‘it has 
arrived at as representing a fair cost for these properties 
will appear as confiscatory as any yet decided upon be- 
tween a community and its public utilities. 


Cuts 
Deep 


The basis of appraisal adopted by the Commission is 
rather unusual. First it takes the pre-war low cost of 
material and labor as its yardstick of value. Then it 
goes a step further and deducts from the sum it arrives 
at the cost required to restore the properties to good 
physical condition. This action implies that it expects 
these improvements to be taken from the present body 
after it has already reduced it to a skeleton. 

No allowance is made for the additional wealth added 
to the city through the instrumentality of the rapid 
transit facilities provided by the traction and subway 
lines. Yet without such avenues of quick communica- 
tion what would the Bronx, or Brownsville be today? 
They would be still more or less cow pastures. 

While it cannot be denied that New York’s traction 
properties have been the vehicle for considerable watered 
capital and high finance it also is true that such drastic 
valuation which has been applied to them will hit hard 
not these offenders but innocent investors, who have 
the right to expect a certain measure of protection. 

Moreover before New York City can complete its 
subways to keep pace with her growth she will require 
from investors many million dollars. How will they 
feel towards such a proposition with such a spirit of 
confiscation displayed towards capital and private enter- 
priser 

Mayor HyLawn cannot now say that the Transit 
COMMISSION is not with him. With all his peculiar 
views as to municipal ownership he hardly would dar 


go so far. 


Unless unforeseen developments 
Mexico arise Mexico will have taken the 


Declares first practical step towards readjust- 
Purpose ing her indebtedness to other coun- 


tries by readjusting her export tax 

on oil and setting aside these receivables in a separate 
fund for the liquidation of her foreign debt. 

The tax itself has been materially reduced thereby 

removing from the Government the criticism that it 








had been confiscatory and making it much easier to 
restore diplomatic relations with the United States. 
This was a bone of contention between Mexico and 
ourselves and prevented the restoration of amicable 
relations. 


While it is impossible for Mexico to wipe out her 
foreign indebtedness entirely through the collection of 
a tax on oil exports, at least such a gathering fund will 
help materially to reduce it annually and in the mean- 
while provide the basis for a refunding plan with 
which the debt and its accumulated interest can be 
taken care of without bringing distress upon her. 


This would be the practical policy to adopt, leaving 
it to the future prosperity of Mexico to take care of 
for the holders of her obligations are not so insistent 
for the immediate payment as they are for some definite 
assurance of eventual payment. They have waited 
this long, so a further exercise of patience would not 
act as a burden. 

Since Mexico shows her good intentions she should 
be encouraged and helped in carrying them out with 
the proper degree of moderation. 


So far as the world’s war debts are 
Few concerned Ortro H. Kaun advo- 
With cates international insolvency and a 
Kahn fresh start all over. He contends 
that they all be cancelled. Each na- 

tion wiping off their balance sheets debts owed them. 

Such a proceeding would be like an individual going 
through bankruptcy, shriving himself of all his obliga- 
lions and starting out anew in business, contending 
then, his purchasing power would be greater. 

According to the banker such a process would soon 
bring us fabulous sums, for Europe then would be in 
a position to buy extensively. But this is a question. 
With a free hand would not Europe patronize coun- 
tries from whom she expects to benefit. There is noth- 
ing patriotic about money, it goes where it can secure 
the most. 

Repudiation of debt is something American people 
cannot accustom themselves to as yet and for that rea- 
son Mr. Kann’s suggestion will not meet with the 
opinion of the majority. 

Nor must the fact be overlooked that debts can be 
paid by territorial acquisition. In a measure some of 
the European countries engaged in the war have already 
been partially paid by new territory they have acquired. 
(hose countries would decidedly be the gainer by any 
cancellation of war debts. 

A word of explanation would also be wanted of what 
then would become of the reparation damages Germany 
must pay. Who would get it, and whoever does would 


‘not be placed in the category of a favored creditor? 


There are living today many men 

Time who visited the Centennial Exposi- 

Brings tion in 1876 and saw there the first 

Changes practical telephone in operation. In 

those days the newspapers chron- 

icled the invention as a marvel. To think that the hu- 

man voice could be carried for a long distance along 
wire! 


The average person who saw Professor BELL’s 
simple device little realized its future commercial pos- 
sibilities. It was considered more as a novelty. But, 
it turned out to be one of the most important time and 
distance savers for civilization. Today, it is not longer 
necessary for a person to spend a week on the train 
going and another to return in order to do business in 
Frisco. He can talk with the town by long distance 
telephony. 

The evolution of the telephone hints at what may 
develop in wireless, or radio service. Its possibilities 
are almost analogous. Radio apparatuses are coming 
into such common use as to warrant the Government 
considering methods by which its useful services can 
better be controlled. 


The most forward step yet taken by the Radio is in 
hitching it up with the telephone until now it is possible 
to hear as plainly an opera, play or some great speaker, 
at any distance, as if the listener at the receiver was 
present in person on the spot. 

Heretotore, the human voice was recorded on the 
phonograph and transmitted. It now can be received 
by the Radio as if it were a continuous performance 
instead of a canned one. It is no longer necessary to 
buy records, or spend time cranking the phonograph. 
A person need only to take the receiver off the phone 
and let an amplifier entertain the entire family with 
whatever amusement there is a preference for. 


It begins to look as if the bonus bill 
Shelving will be temporarily shelved to await 
the a more propitious period for fur- 
Bonus ther consideration. This, for the 
time being, would be the most sen- 

sible course for Congress to pursue. 

By accepting the suggestion of PresipeNnT HArp- 
(NG that just now, on account of the financial condi- 
tions of the country, it would be more advisable to 
postpone action, Congress is provided a door through 
which it can extricate itself from an unpopular situa- 
tion. 

If Congress won’t do that, the Presmpent has told 
it to find the money, but it must come from a source 
that will not add to the burdens of business or disturb 
the financial tranquillity of the country. So far this 
spring of hidden wealth has not been discovered, though 
a patient search has been made for it. 

Whatever form of tax is discussed it meets with 
such outspoken public »pposition that it is abandoned 
as if it werea hot stove. The Treasury is guarded from 
any raid by SecreTARY MELLON, who has told Con- 
gress it cannot find the required funds, and the 
PRESIDENT backs him with the statement that he will 
veto any attempt to obtain the money through this chan- 
nel. 

We suspect there are Congressmen now pledged to 
the bonus bill who welcome the turn it has taken since 
they have had an opportunity to sound public opinion. 
They have heard from home, and the message has 
been, “if you are for it we are agin you.” Such a 
prospect often carries more weight than any sound 
argument that can be brought to bear. 
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A Chat Around the Round Table 


Occasional Talks by the Managing Editor With Subscribers on Matters of 
Mutual Interest—Chat No. 5 


RAISE that is deserved has been 
Pp paid to the New York Tribune by 

Seymour L. CroMweELL, president 
of The New York Stock Exchange, for 
the upright stand it has taken for years 
on the character of financial advertising 
it will accept. The Tribune quoted Mr. 
CROMWELL as being enthusiastic over its 
courage and self-sacrifice in eliminating 
questionable advertising of houses doing 
an improper stock business. It was his 


belief, the Tribune said, that no single 
action on the part of a newspaper would 
go further towards the elimination of the 


bucket shop, and he hoped other papers 
would learn a_ lesson so they would show 
enough backbone to do the same thing. 


This praise is deservedly placed. But 
THE FINANCIAL Wortp often wonders if 
the business management of the Tribune 
does not sometimes ponder over the prob- 
lem whether its policy was worth while 
considering the little support given to the 
press in its efforts to remain clean from 
illegitimate financial advertisers. Of the 
numerous failures during the last month 
only one of them was an advertiser in 
Tue FINANCIAL Wor Lp, and that happened 
to be a New York Stock Exchange firm. 
None of the others were permitted to use 
space in its columns. To this extent has 
THe FINANCIAL Wok tp protected its sub- 
scribers stock brokerage concerns 
in which it had no confidence. Yet this 
on for twenty 
years at a great financial sacrifice, espec- 


from 


policy has been carried 








New York City 


r 
An.% 
Gold Corporate Stock 


‘Due December 15, 1971 


Exempt from all 
Federal Income Taxes 


Exempt from 
New York State Income Tax 
Exempt from taxation 
as Personal Property in 
the State of New York 
Price 104° and interest 
Yielding about 4.26°%, 


Harris, Forbes & Co 


Pine St., Co . William 
NEW YORK 




















ially when most other publications that 
also claimed to censor their advertising 


columns were less careful. 


THE Wortp recalls the 
efforts of one of the New York news- 
papers to draw the lines around its finan- 
cial advertising in conformity with the 
suggestion of a broker, who professed the 
greatest sympathy for any movement on 
the part of the press toward making finan- 
cial advertising cleaner. When it did so, 
it did not receive even as much as an inch 
advertisement from him, nor from others 
to any extent. It lost considerable revenue 
as a result and when its publisher realized 
that most of the other newspapers were 
accepting the bulk of the advertising his 
was refusing he could hardly be blamed 
for again letting down his bars. Printers’ 
bills cannot be paid with sentiment nor 
with praise. As for the editors who super- 
intend the financial pages of a newspaper 
we cannot blame them for sometimes giv- 
ing up hope of ever educating investors, 
considering the experience of THE FINAN- 
cIAL Wortp in this particular work ex- 
tending over a long period of years. 


WARNING NOT HEEDED 


We recall the warnings in our depart- 
ment “IN THE LAND oF Farry FINANCE,” 
and through our inquiry department, to 
our subscribers regarding most of the 
bucket shops that now have fallen by the 
wayside. And yet, when their failures 
occur, we discover that, despite what they 
were told about the danger of doing busi- 
ness with them, they were among the 
victims. 


FINANCIAL 


in the case of 
SUGARMAN whom THE 
FINANCIAL Wor _p has branded as a fraud 


An instance of this is 
the notorious 


repeatedly since 1918. When he went 
under as was inevitable from the dis- 
honest nature of his operations THE 


FINANCIAL Wor-p received quite a num- 
ber of letters from subscribers asking how 
they could recover their money. 

Still, 
publisher who holds the subscribers above 


despite the discouragement, the 
the consideration of the cash box, clings 
to his ideals because they are inherent to 
his nature. As a parting word it might 

that the publisher is not 
blame if certain advertising 
appears in his columns about which there 
He is guided by 
1eports, and in some instances by the ac- 
tion of publishers. He 


said 
wholly to 


also be 


may be some question. 
fellow cannot 
proceed upon mere suspicion no more than 
a court can render a decision, before evi- 
dence is heard and considered by a jury. 
\ defendant cannot be held guilty just 
because an indictment has been found 
against him. 


In the final analysis the purification of 


finances is up to the law makers and not 
the newspapers. They only can suggest 
the form by which it might be accom- 
plished. The legitimate banker and broker 
could assist materially by encouraging 
with more liberal advertising patronage 
publications that endeavor strictly to cen- 
sor their advertising columns, for they 
are the actual beneficiaries. Every protec- 
ted reader becomes a possible client of 
theirs. 


While praise is always welcome, there 
would be more sustenance to it if it were 
backed with tangible support. Only in 
mythical realms can the upright live. 


a 


Seneca Copper Syndicate 
No speculator will find much comfort in 
the statement appearing in one of the 
evening newspapers that a syndicate had 
disposed of the additional 100,000 shares 
of stock authorized last 
cost it byt $10 a share. 


is correct then the assumption it leads to 


summer, which 


If the statement 


is that under Jesse LiverMoRE’s market 
leadership a market was provided for the 
stock from $10 upward until the high point 
over $25 was reached. In other words 
what this would mean is that the syndi- 
cate has made enough money out of Sen- 
eca that it can wait a considerable number 
of years for the mine itself to produce 
copper. Some of these days the question of 
such methods will invite as much unfavor- 
abie publicity as has the presence of the 
3ucket shops in the financial district. If 
the newspapers’ report of this deal is 
accurate, one’s imagination need not be 
stretched to determine the money that was 
taken out of the market on Seneca. If 
the average profit per share was but $10 
it would represent a cool million. Con- 
sidering also that the mine is still largely 
in the development stage the stock is even 
high aroand $10 a share, especially when 
it is possible to buy the shares of more 
developed coppers on a more attractive 
basis. 
eee een 
Frisco Activities 

With a background as encouraging as 
$5.51 earned last year on the common to 
fall back upon Frisco is making the best 
of the present speculative activities in the 
rails. Last week it broke through another 


level. The road has demonstrated 


high 
its ability to control operating costs, hav- 
ing reduced this item in 1921 by 27%. 
It must be conceded that this saving is an 
excellent one and counts in making for 
prosperity for any business whether it is 
a railroad or a canning concern. 
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LENIENT 


HE municipal bond market during 
the last week or so has been rela- 
tively dull. New offerings of con- 
sequence have been light and dealers have 
been occupied largely by cleaning up odds 
and ends of previous offerings. Prices 
for the long term municipals remain 
steady in the absence of any bulk of new 
bonds. However, demand for the time 
being at current yields, seems well satis- 
fied and there is not much tendency to bid 
up prices. 


There is at this time a great deal of 
omment concerning the bonus legislation 














INVESTMENT SUGGESTIONS 


ISSUE YIELD 
Long Term 

State of Conn: 5s, 1936*.......650.%<. 3.90% 

State of California 5s, 1943-49*....4.30% 

ity of Cincinnati 5s, 1965*........ 4.40% 

City «of Wee: Sa, SOEs ois iedsds ces 4.75 

Anderson, S. C., 6s, 1937..........5.00% 


Short Term 
Jereey Cite Say TOR. woos cscs. a0 4.80% 
State of Oregon 5s, 1928*..........4.50% 
Summit, N. J. Schl 4%s, 1927*....4.45% 


Hartford Schl 4%s, 1925.......... 4.35% 
Killingly, Conn., 4%4s, 1923........ 4.30% 


*Legal investment in New York. 








and the uncertainty in this connection is a 
dominating factor in the bond market. If 
a bond issue is resorted to estimates place 
the amount at anywhere from $1,590,000,- 
(00 to sums considerably in excess of this. 
This, of course, does not take into con- 
sideration state legislation which has 
lready provided for about $350,000,000 of 
bonds for bonus and other similar pur- 
poses. 


Plans to meet bonus requirements by a 
sales tax would perhaps ameliorate the ill 
fects of a large bond issue, particularly 
in so far as the bond market is concerned, 
but in the long run the result would no 
doubt be equally as adverse on business. 
An argument obtained here in connection 
with the fostering of the blanket bonus 
propaganda is that a stimulation of busi- 
ness would result because money would be 
put into circulation. That is, the recipient 
would make purchases which cannot now 
he afforded. 


This is very similar to the time hon- 
red example of the broken window afford- 
ng the glazier the opportunity for work 
and putting in circulation the amount of 
money which a new window would cost 
that otherwise would not be the case if the 
window remained whole. Sight is lost of 
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the fact, however, that the owner of the 
window, when the transaction is finished, 
simply has what he started with, with 
the exception that he has disbursed the 
cost of the new window. Otherwise, the 
funds could be expended for other pur- 
poses and while the glazier might not bene- 
fit some other workman would. In the 
same way the funds which might be 
devoted for a bonus could be invested 
in productive enterprises which would 
contribute to the National wealth and 
where a reaction would not follow. 


The tax burden is already too heavy to 
be borne comfortably and the funds re- 
quired at this time for governmental pur- 
poses could be turned into other channels 
to advantage. Any addition to the tax 
burden cannot be construed as otherwise 
than evil. 


A weekly review issued by a prominent 
Wall Street investment house comments 
interestingly on the fact that a bond broker 
in a Kansas town with a population of 
about 72,000, sold $25,000,000 worth of 
municipal bonds in 1921. Two impressions 
are conveyed by this showing. One of 
the impressive absorptive power of a rela- 
tively small community that has been edu- 
cated in bond buying as a result of Liberty 
Bond campaigns and the other of the dis- 
position of the rank and file investor to 
put his funds into non-taxable securities. 
It has been a popular impression that only 
the ultra-rich were attracted by such 
issues. It is generally thought that only 
those of large incomes and _ institutions 
who are subject to heavy sur-taxes «se 
this avenue of escape, but here in a com- 
munity of agriculturists where in all prob- 
ability sur-taxes do not enter into their 
calculation to any extent are putting their 
hard won savings into a form of security 
that is beyond the reach of legal capture. 

An additional comment might be offered 
that these small investors are not so 
anxious to escape taxation on income but 
have read the lesson in advance of the 
present expose of the numerous irregular- 
ities on the part of so-called investment 
and partial payment brokers, and because 
of doubt has pursued the ultra-conserva- 
tive course. 

deentcliaaiied 
Nat. Enameling & Stamping 

The directors of National Enameling 
last week omitted the 6% annual dividend 
on the junior shares, although they con- 
tinued payment on preferred 7% rate for 
the entire 1922 year. This action of the 
directors was not unexpected, although the 
stock has been acting very strangely of 
late, going up and down as rumors gained 
circulation anent the prospects for con- 
tinuation, decrease or abandonment of the 
dividend. 
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Republic of Chile 


25-Year 8% 
External Gold Bonds 
(Due 1946) 





One of the very few high- 
grade Government bonds 
still obtainable to yield 

nearly 8%. 


Listed on the New York 
Stock Evchange. 


Complete description on 
request for Circular F-41. 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
New York 
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HE investor of today has a 
wider range of bonds to choose 
from than ever before. 


The safest of these is the 
Municipal Bond 


United States issues yielding 


5% to 644% 


Canadian issues yielding 


7% to 842% 


Offerings upon request 
for Circular F.W. 


or WADDELL ” 


Ground Floor, Singer Building 
89 Liberty Street New York 
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American Light & Tract. 


Cities Service- 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
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Circular upon request 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 


The Toledo Edison 


lst Mortgage 7% Gold Bonds 


A FIRST.-MORTGAGE on electric property 
having large earnings and a value materially 
in excess of the Bonds outstanding. 


Price yielding about 6.50% 


Company 


Due 1941 

















tial earnings. 


71 Broadway - 








Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substan- 


We extend the facilities of our organization to 
those desiring detailed information or reports on 
any of the companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $27,000,000) 


- New York 
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common, for example, has gained very 
from its low for the 
That Pacific Gas & Electric com- 
mon has gained nearly 7 points from its 
; that Philadelphia Com- 
pany has gained about 2% points; Consol- 
has gained 6 points; Brooklyn 
Edison has advanced about 8 points,; and 
Market Street preferred 
has had an advance of about 12 points. 


nearly 13 points 


year. 
low for the year 
idated Gas 


Railway prior 


and decidedly improved 


the part of labor em} 


Cheaper fuel, 
efficiency vloyed 
are the factors which have contributed to 
the strengthening of the position of the 

#0: 


public utility companies. Chen, again, 
prices of the securities have all been so 
w that appreciation of the improved 


state of affairs has been easily translatable 
into wide advances in prices. 

We recommend close attention to the 
public utility group and believe that pur- 
chase of sound imcome producing secur- 
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From the Observation Tower 


(Concluded from page 301) 
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ities in that department would be advisable 
at this time. 


Present Lull in Copper 
Recent Price Movements Not Significant 
or Bearish in Nature 
p* YBABLY too 

paid to the sl 


much attention is 


set-back in the 


slight 


price of copper from 14 cents a pound 
to 13% cents. That would be considered 
a natural reaction in a normal market. 


backward it is 

due to producers 
coming to the conclusion that before the 
year is over business will have recovered, 
and, imbued with confidence, he may con- 
sider it timely to turn the surplus stock 
into cash as rapidly as the market can 
consume it. 


The New York Times published re- 
cently a statement that the copper market 
faces the danger of aluminum becoming a 


If copper has been 


just as likely to be 


serious competitor on account of its low 
price. Such a danger is not feared in the 
copper trade. Were it a menace it would 
have developed before. If the sales of 
this metal in the last few months has been 
large they could just as well have re- 
sulted from the necessity of its producers 
getting hold of cash as is the case with 
the copper trade. 


Such situations naturally will arise in 
a period of readjustment when, in order 
to secure cash, prices will be sacrificed. 
What may be going on behind the scenes 
in the copper trade does not become pub- 
lic until its purpose is accomplished. Some 
of the copper companies could as readily 
decide to take a loss on stock on hand to 
relieve themselves of bank loans. 


In order to get a better close-up of the 
prospects facing the copper business it 
would be just as well to lay beside the 
statement of the Times the decision of ten 
leading copper producers, ANACONDA, 
Catumet & Hecra, AHMEEK, ALLOUEz, 
InsE Royate, Otp Dominion, Copper 
Queen, UNiTeD VERDE EXTENSION, and 
CatumMet & ArizoNA to resume mining 
again. Their management must be credited 
with good business judgment. They are 
looking to the future rather than upon the 
temporary recession in the price of the 
metal, as this is a situation that can right 
itself quickly. 


Motor Car Exports in 1921 


More Than Forty-one Thousand 
Shipped Abroad 
URING the year just ended 41,392 
motor cars were exported from the 
United States. Of this number, Latin 
American countries took 33.1%; British 
North America, 15.4%; Asiatic countries, 
14.5%; Europe, 13.1%; Oceania, 11.1%; 
non-contiguous territory of the United 
States, 8.8%; Africa, 3.7%. 


Of the 13,729 cars exported to Latin 
America, 10,207, or 74.5%, went to Mex- 
ico and Cuba; 454, or 10.5%, to Central 
America and the West Indies exclusive 
of Cuba and Porto Rico, and 2,068, or 
15%, to South American countries. Ex- 
cept for 12 cars going to Newfoundland 
and Labrador, all the shipments to 
British North America (6,398) went to 
Canada. 

Japan, the Dutch East Indies, British 
India and China took 4,627, or 76.9%, of 
all shipments to Asia. The United King- 
dom, Sweden, Belgium and Holland re- 
ceived 3,549 cars, or 65%, of all exports 
to Europe. Australia and New Zealand 
together took 4,588 cars, all but 37 of the 
shipments to Oceania. Eighty-five cars 
went to Alaska. The rest of the 3,642 
cars going to non-contiguous U. S. terri- 
tory were taken by Hawaii, Porto Rico 
and the Philippines. Of 5,526 cars ship- 
ped to Africa, 42.8%, or 654 cars, were 
taken by the South African Union. 


Eighty-three per cent. of all the motor 
car exports were bought by 18 countries, 
the relative position of each of the 18 
‘thang’ng continually during the year. 
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The Factor Of Safety 


In times like these the factor of safety 
is by far the most important considera- 
tion of every true investor. The promise 
of excessive profit does not appeal to 
him. His chief aim is to have his capital 
conserved and his interest punctually 
paid. 


Our circular Passing Opportunities con- 
tains numerous suggestions for the in- 
vestor whose first consideration is the 
Factor of Safety. 


Write for Circular No. 1601 


Spencer Trask & Co. 


25 Bread Street, New York 
Albany Beston Chicago 
Members New York and Chicage Stock Exchanges 














Market Active and Strong 


AIL stocks last week were advanced to new high levels for the year. 


was in large volume, and the 
improvement which 


k market activity. 


trend seemed fairly well sustained. 


The buying 
The traffic 


of the carriers are improving is being translated into 


Steel Common also forged steadily upward, without any outward sign of a disposi- 


n to yield ground. 
reate a spirit of optimism in the Street. 


The manner in which the advance was accomplished served to 


But it does not seem that it is quite time to anticipate a sustained major rise in the 


market, although one might develop in the near future. 
liscriminate a‘teration of positions in favor of speculative stocks. 


We would not advise 
Conditions of 


lay continue to favor most the stocks and bonds of an investment character. 


It is believed that the trend of stock 
rices now is upward. But there is a 
‘lack of sufficient ammunition with which to 
rtify a prolonged advance, and _ until 
at is provided, investors will do well to 
It is true that they may 
of speculative 
But that has nothing 
do with possible profits once a real 


move cautiously. 
sacrifice a dollar or so 
profits by waiting. 


ijor upswing gets under way. 


General trade conditions, while some- 
what improved, still are in a state of un- 

rtainty. They have not become suffic- 
ntly strengthened and revivified to war- 

confidence that future mevement will 
‘ consistent and vital. Investors can af- 
rd to wait and there undoubtedly are 
sufficiently large number of strictly in- 
1 compensate 
imply for neglect of the more speculative 
for the 


stment opportunities to 
If the reader 
to accept the risks attached to the 
itter form of commitments, that is his 


time being. 


ssues 


ires 


vn lookout. The worries will be his own, 


ist as will the responsibilities. 


Some competent authorities assert the 


1 


nviction that the stock market cannot 


iter a period of sustained advance or 
uoyancy until there is a possibility of 
rming accurate judgment as to the prob- 
bilities for prosperity in the agricultural 
egions. There is merit im such a position, 
is past history will testify in a rather con- 
vincing way. 

If the farmers are not prosperous, and 
they form quite a section of the purchas- 
ing power of the nation, directly and indi- 
rectly influencing industrial prosperity, 
then it stands to reason that business and 
industry must mark time or suffer. More 
definite indication as to the possibilities 
farming 
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for the year’s operations will 


serve to furnish a better foundation for 
the erection of a decided position with 
reference to the stock market. 


In the meantime, if the railroads are 
to continue the recent showing of improve- 
ment, and we believe that they will, rail- 
road stocks and bonds are in a favored 
technical and strategic position from the 
investor’s point of view. We commend 
the dividend payers, and the stocks which 
appear to be close to dividend payment. 


We do not look for any sharp or aston- 
ishing upturn in railroad traffic volume. 
But we do look for continued improvement 
in net earnings, or rather in the ratio of 
operating expenses to gross revenues. 
The managements should be able to con- 
tinue the reduction of operating costs, and 
to push improvement in efficiency. That 
is a bull argument in favor of the rails. 

Public utility stocks and bonds seem to 
be in an equally favorable position for 
much the same reasons as those making 
for the position of the rails. 


The excellency of the bond market, and 
the probability that it will hold its present 
ground and character, serves to encourage 
Conditions are 
improving abroad, and that means a bet- 
ter feeling at home. 


optimism regarding stocks. 


Recent failures of houses in the finan- 
cial district may not have an altogether 
constructive effect. But they should serve 
to inspire confidence in the more conserva- 
tive members of the fraternity. The as- 
surance that the New York Stock Ex- 
change is co-operating with other interests 


to protect investors is worth something. 

Possibility of an extensive miners’ strike 
in April is not something to look forward 
to with a feeling of optimism. 


Cities Service 
Company 


SECURITIES 


Bought—S old—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 


71 Broadway 8 E. Broad Street 








Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 














OUR 
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BOND RECORD 


gives the high and low prices 
from 1906 to date of all active 
bonds listed on the New York 
Stock Exchange, and their last 
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Ask for Bond Record C-€@8 


HoRNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New York 


CHICAGO 
Detroit 


SOSTON 


PROVIDENCE PORTLAND WE, 

















311 


ia 

; vn 
; th 
; “a 
) if 
| al 
| a 
| { i 


gees 7a 


LAN ahi dada erate Ane 9 


atid ted epee igh 







































ee ge Fae ene 


spt 






























PITTSBURGH, PA. 
COMMONWEALTH BUILDING 











GREEN, ELLIS AND ANDERSON 


MEMBERS NEW YORK 


100 BROADWAY, NEW YORK 


TELEPHONE RECTOR 1969 





INVESTMENTS 





STOCK EXCHANGE 


WILKES-BARRE, PA. 
MINERS BANK BUILDING 












































y 9 
An Income Builder’s Program 
Some Suggestions of Preferred Stocks Which Seem to Be 
Safe and Good Purchases in Present Trend 
By WALKER WILLIS 


ANKIND instinctively responds 
M to the lure of “something for 

nothing.” Promise John Doe, a 
quiet, ordinary sort of person, that, by 
risking a few dollars he possibly may reap 
fabulous profits, and he will come out of 
his shell and scrape together every dollar 
he can put his hands on. The thrill of 
the prospect will “get him.” That is why 
so many bucketeers able to thrive 
and grow fat. 


seem 


But the John Does who sacrifice what- 
ever “opportunity” for quick and enormous 
profits may be promised them for the 
quieter and investment 
usually are able to enter the results on 
the right side of the ledger in the long 
run. 


surer ways of 


Just now the accepted trend of affairs 
in the financial markets is toward sound- 
ness. The public is being warned by re- 
sponsible authorities that, if we go slowly 
and are satisfied with building stone upon 
stone in the solid way, prosperity is just 


ahead. But we must not rush. 


There are any number of people in the 
financial district and outside of it who are 
willing to promise, almost anything of a 
speculative character. Some of them 
profess to be able to predict to within an 
eighth or so of a point just what a particu- 
lar speculative stock will do in twenty- 
four or thirty-six hours or a week or so. 
If they are lucky, they can make good. 


But the chances are against them. 


PROFITS TO BE MADE 


No doubt there are profits to be made 
in the stock market in stocks that just 
now are selling very low and are not pay- 
ing anything in the shape of income re- 
turn 3ut one which one can be 
fairly certain about is the fact that there 
are several dividend-paying stocks which 


thing 


are selling on a basis to return a goodly 
income and which, by reason of the trend 
of money rates, and the probabilities of 


gradual improvement in business, later on 
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will be able to command higher prices 
solely because of the fact that they are on 
a dividend basis. 


The list of suggestions for purchase 
which I have tabulated herewith includes 
preferred stocks of both high and medium 
grade which afford a reasonably good 
promise of price improvement as condi- 
tions grow better, and which afford a rea- 
sonably safe income return on one’s money. 





Suggested Purchases 




















Recent 
Price Yield 
Amer. Brake Shoe, 
i, ee 103 680% 
| Baldwin, pfd. 7%..... 106 660 
| Am. Smelting, pfd.7% 90 7.78 
| Gen. Motors, deb. 7%. 81 8.64 
Am. Woolen, 7%..... 104 6.73 
| Assoc. Dry Goods, Ist 
REL RI 0% cc baie wane 77 78 
Kansas City Southern, 
ae Des One 54 7.40 
It is a settled fact that the railroads 
have begun to get ready for improved 


traffic and that means that they have be- 
gun needed equipment. I 
lave selected two railroad equipment pre- 
ferred stocks which seem to be in a-good 
position and which afford a good income 


purchases of 


that is out of line with prevailing rates 
tor money. 


American Brake Shoe, when selling to 
yield 6.80%, 
The same may be said of Bald- 
win preferred, which is selling to yield 
6.60%. Both of these companies 
are in a good financial position and there 


appears to be an attractive 


purchase 
about 


does not seem to be any reason for doubt- 
ing the ability of the companies to con- 
tinue the present $7 dividend rate, which 
is paid by both. The purchaser of five 
shares of each would receive an income 
of $70 on his investment, which would be 
an income return of 6.70%, based on the 





recent quotations. 


would be $1,045. 


In the last nine months of the past 


The amount involved 


year American Smelting and Refining 
showed steady and consistent improve- 
ment. Officials of the company assert that 


they have every reason for anticipating 
good earnings this year. At least there 
is no reason for believing that the divi- 
dend on the preferred stock of the com- 
pany is in danger. One might invest in 
five shares of the stock at recent price to 
yield about 7.78%. Five shares would 
cost $450. The dividend is $7 a share. 


MOTOR’S POSITION 


I know that the motor industry is not 
in the very best position possible, and that 
recovery may be slow. But that does not 
mean that money cannot be safely invest- 
ed in it, provided the right representative 
security is picked. I have suggested the 
General Motor debenture 7s, which re- 
cently sold at a price to yield about 8.64%. 
Of course that is a very high yield for a 
prior security. It indicates that investors 
have rated the security low, or that the 
price discounts the condition of the in- 
dustry in general. However, I believe 
that once anything like a real revival sets 
in, and the stock market is at all active, 
these debentures will have a spirited ad- 
vance. Ten shares would cost the inves- 
tor, at the current price, about $810. A 
return of $70, or at the rate of 8.64%, 
seems to be attractive, particularly as it 
seems reasonablly well safeguarded. 

I have suggested, also, the preferred 
stock of American Woolen. The facts 
and prospects seem to justify purchase. 
The dividend seems to be one of the cer- 
tain ones, and the yield at which the 
stocks can be obtained—around 6.73%— 
is attractive enough to suit any investor’s 
needs. 

Readers will recall the recently pub- 
lished earnings of Associated Dry Goods. 
The preferred stock of this strongly en- 
trenched company, that is steadily 
strengthening its earning power and made 
a good showing even when the majority 
of companies returned statements of de- 
ficits, seems to be a very attractive pur- 
The stocks can be obtained at a 
price to yield close to 8%. 

Kansas City Southern has been mak- 
ing marked advance in earning power and 
the price for the preferred stock is such 
as to be most attractive. The yield at re- 
cent prices is around 7.40%. I by all 
means would include this in a combina- 
tion purchase for income-building pur- 


chase. 


poses. 
—o 


Century Old Idea 


The trust company idea is one hundred 
vears old The first trust 
company organized in February of 1822 
is said to be strong and flourishing. The 
idea first exemplified by this company has 
brought into being over 2.300 trust com- 
panies in the United States. Tliese in- 
stitutions have assets of more than twelve 





this month. 


billion dollars. 


The Financial World 











40 BONDS 





THE WEEK IN BONDS ch 





















Bond Market Active, with 
HE feature of the past week was the heavy slump just prior to the holiday of 


traction bonds, following the publication of the report of the Transit, Commis- 
sion on Valuation, showing the greatly decreased appraisal from the value 


T 


carried on the books of the companies. 


The decline was followed by a sharp rally. 


Trend Upward 


Low-priced railroad bonds have con- 


tinued in favor, and among those recommended in this publication as favorably sit- 
uated, the M. K. & T. Adjustment 5s, and the Chicago, Terre Haute & Southeastern 


Income 5s, were conspicuous. 


The issues of the Third Avenue Railway joined in the decline last week, but it was 


noteworthy that there was no rush in the selling. 
the initial set-back, sustained a substantial gain. 


The first mortgages, however, after 
The Refunding 4s and Adjustment 5s 


were off fractionally to more than two points 


The value of the Third Avenue, in the 
report of the Transit Commission, was 
‘onsidered somewhat misleading. They do 
not contain any valuation of the company’s 
real estate holdings, which are not used in 
operations, and excluded three of the com- 
pany’s lines operating in Westchester 
County. 


The present earning power of Third 
\venue covers all interest on the adjust- 
ment bonds, with a substantial balance for 
the stock, and it is believed that interest 
payment on the adjustments will be re- 
sumed at the directors’ meeting on the 
last day of the current month. 


marked strength in the 
foreign issue department and among the 


There was 


nds particularly noteworthy were the 
United Kingdom 5%s of 1937, which got 
up to par; Japanese Bonds and the Belgian 
6s, and City of Zurich 8s. 


\mong the speculative favorites in the 
railway section the St. Louis & San Fran- 

sco Incomes stood out, and there was 
heavy dealing in them. The splendid per- 

rmance which ’Frisco has been showing 
lent strength to all of its securities, and 
the earning power is becoming more and 
more firmly set. 


Industrial bonds last week as a whole 
ere quite steady, but there was no ex- 
tensive trading in them. 


It is reported that local bankers expect 
to announce an offering of Dutch bonds 
very shortly. It is stated that the loan 
vill probably be a straight accommoda- 
tion to the Netherlands Government, and 
probably will be from 75,000,000 to 100,- 
000,000 guilders, to run for thirty years, 
and yield from 6 to 6%%. 


February 27, 1922 


A significant feature of recent bond 
market activities is the manner in which 
investors are taking to ihe foreign issues. 
It would seem that they are convinced 
that European recovery, in spite of the 
domestic predictions which have been rife 
somewhat more 
tangible than most people believe. The re- 
covery and substantial advance of two 
French issues last week was quite grati- 
fying. 


for many months, is 


It was also noteworthy in the face of 
the publication of an interview with a 
former minister for the devastated re- 
gions to the effect that France could never 
pay her debt to our Government. Ap- 
parently this emission from a French 
politician did not carry a great deal of 
weight on this side of the Atlantic. 


——_ O--—— 


Studebaker Strong Position 


Inclination to credit the report that 
Studebaker may pay an extra disburse- 
ment to stockholders before long, was the 
cause largely for the strength \of the 
stock in the trading last week. Of course 
the fairly strong financial and general 
statistical position of the company has 
something to do with it. But the major 
portion of the advance in this instance 
upon the talk regarding the extra dis- 
bursement. 





—-o 
Pennock Oil Surprises 

An agreeable surprise came last week to 

the shareholders of the company when its 

directors restored its stock to a dividend 

The rate fixed upon was 4% a 

share. The resumption of disbursement 
was not expected so soon. 


basis. 








Marland Oil Co. 


10-Year 8% Gold Bonds, 
due 1931 


Listed on the 
New York Stock Exchange 


N addition to the very 
attractive yield, these 
bonds have a feature by 
which holders will par- 
Com- 
pany’s future earnings. 


ticipate in the 


Price to Yield 
about 8.10% 


Send for Circular H-119 


Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43d St. 
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— lgnorance of 
| Wall Street 


lack of trading knowledge, tying up money in 
stocks which are in unfavorable technical posi- 
tions, are some of the errors most commoniy 
made in the stock market. 


| . o 

| Impartial Advice 

would aid many to avoid these pitfalls. For 32 

years we have been serving a growing clientele | 

through our DAILY MARKET SERVICE and | 

WEEKLY INVESTMENT LETTER. The former 

is $10 for a trial month subscription—the lat- 

ter—of invaluable need to investors and in- | 

stitutions—only $5 per month. | 

Send for FREE Sample Copies to 

Department F.W. 
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44 Broad St., New York 
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Send for illustrated booklet describing a 


First Mortgage 8% Bond 


PWBrvvkse Vy 


INCORPORATED 
Established 1907 
115 BROADWAY, NEW YORK 











Howe, Snow, Corrigan & Bertles | 
Grand Rapids Savings Building, 
Grand Rapids, Mich. } 

31@ Ford Building, Detroit, Mich. 
INVESTMENT BANKERS 
UNDERWRITERS DISTRIBUTORS | 














Lawrence Chamberlain & Co. | 


Incorporated 
115 Broadway New York 




















& 





ae 


Lanett tem 


i a ee 










































$5,500 Returns $550 Yearly 
$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in a Finance Corporation 
Established 1913 


—Enjoying unusual confidence. 
—Well protected by stringent 
Banking or Loan Laws. 
—Lending money en good: security on 
the safest basis known to bankers. 
—Under strong management, with an 

enviable 9 years’ record. 

—An opportunity to share in at least 
one-third of the large yearly profits. 

—Paying a total of 11% to the bond- 
holder, now and for six years past, 
and growing steadily with the ex- 
pansion of its loan service In many 
States. 

—A combination of every one of the 
elements of security demanded by 
the most conservative investor, car- 
rying with it a large share ef the 
profits. 


State 


Over a Quarter Century of experience in 
finance and business management is be- 
hind our recommendation of this invest- 
ment. Use coupon below for details. 





Clarence Hodson & [h. 


ESTABLISHED 1893 === INC. 
SRE IALIZE IN SOUND BONDS 
YIE LDING ABOVE THE AVERAGE. 
26 Cortland St. New York. 
Send me Descriptive Circular F-7. 
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« 
a “Foreign Exchange 7 
Explained” 


is an attractive booklet designed 
to familiarize the investing public 
with the many tactors that exert 
an influence on foreign exchange 
rates. It covers this important 
subject thoroughly and in a man- 
ner that all will understand. 











Call, telephone or write for a 
free couy of booklet OX-233 


WM. H. MCKENNA & CO. 
25 Broadway 25 West 43d St. 


Bowling Green 1100 Murray Hill 8080 
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PROCTER AND GAMBLE CO. 


Common and Preferred 
Stocks 
Bovught—Sold—Quoted 
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operations, sent free to anyone, including our bi- 
weekly financial publication 
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Ask for M-11 


ROGERS & SULLIVAN 
46 Cedar Street, New York 




















SEMI- 


COMPOUNDED 
Op annvatty on invest- 
ments in monthly pay- 


ments or lump sums; 
Safety; Real Estate Securit Tax- 
Exempt; State Supervision. fad for 
Details. 
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Transit Appraisal 


(Concluded from page 293) 


Pema a ACU AAA UAL SL 


day limit set by the commission. The 
making of the report took about eight 
months, and even in that time it is doubt- 
ful if a thorough inventory and valuation 
could be made of such a complicated sys- 
tem and such varied properties. 

We can at least examine specific fea- 
tures of the report and gain some idea as 
to whether or not the preparation of the 
valuation was predicated upon principles 
of equity. 

EXPECT FIGHT 

for example, the 
ay & Seventh 
Railways 


Take, 


Broadw 


case of the 
Avenue, a New York 
The report gives a 
value to real estate in operation of $3,- 
625,000, and to real estate not used in 
operation of $628,000. Now the assessed 
valuation for tax purposes last year for 
these same properties was $6,800,000. The 
latter figure is approximately $2,537,000 
above the valuation fixed by the commis- 
sion’s experts. It does not seem that the 
likely to submit to such a 
without a fight. 


Another case would be that of the 
City Railroad Company. This 
going concern; it in receiver- 
and it has making steady 
progress in improvement of earning 
power. The interest on the company’s 
$4,373,000 first consolidated mortgage 5s 
has always been paid promptly when due. 


subsidiary. 


company is 
valuation 


Brooklyn 
is not 
been 


isa 
ship, 


The experts of the commission value 
two parcels of real estate of this company 
at approximately 2%4 millions. Last year 
the City of New York assessed the same 
properties at more than 6% millions. 

The total valuation by the commis- 
sion’s report of the Brooklyn City Rail- 
road is placed at $12,572,171. 


TAXATION 
Now let us examine the valuation of 
the same property for purposes of taxa- 
tion as of December 31, 1920. The figures 
were compiled by the company, and it is 
unlikely that they would place too high a 
value in presenting figures upon which 
they are to pay taxes. 

the value, or 
cost, $27,550,572.51. 
From that total the company deducted for 
depreciation and arrived at the total of 
$18,647,629.67. 

The capitalization of the company is: 

First cons. mtge 5s, due 1941, $6,000,000. 

Refunding mtge 4s, 1956, $925,000. 

Capital stock, $12,000,000. 

Total capitalization therefore is $18,- 
925,000, which is only slightly in excess 
of the valuation for tax purposes as sub- 
mitted by the company. 


The company gives as 


reproduction new, 


But the expert appraisers of the Tran- 
sit Commission propose that a valuation 
of $12,572,171 be placed upon the prop- 
erty, and that figure is approximately six 





PO 
millions below the previously stated con- 
servative valuation figure. 

Personally, I do not believe that a 
charge of overcapitalization against the 
company would hold. With the exception 
of a stock dividend of $750,000 in 1865, 
all of the company’s bonds and _ stocks 
were paid for by the bondholders and 
shareholders, dollar for dollar, at par. 


BONDS PROVIDED FOR 


The company in the first half of last 
year earned a net just sufficient to pro- 
vide for the first mortgage bonds and 
small margin. In the last half, however, 
the company was able to earn a net equal 
to three and one-half the full year’s in- 
terest requirements on the first mortgage 
bonds. Here is an evidence of real im- 
provement as a going concern. It seems 
unlikely that the company could be forced 
to accept any such valuation as that pro- 
posed by the commission, and investors 
might do well to sit t tage with their hold- 


ings. 


7) 


In the case of Interborough Rapid Tran- 
sit, the commission’s experts fix a valua- 
tion total of $174,220,000. The company 
has bond issues totaling $200,000,000, and 
a capital stock issue of $35,000,000. Thus, 
the valuation would give to the bond and 
note holders about 87 cents on the dollar, 
and the stockholders would be left in the 
cold, provided they were willing to ac- 
cept without a murmur. Such a valua- 
tion does not seem to be equitable on the 
face of it, and it is that 
a contest would not lie here. 


FRANCHISE VALUES 


inconceivable 


Consideration of franchise values is dis- 
allowed by the commission, although the 
transit enterprises, would 
not be worth anything without them. Nor 
is there apparently any consideration for 
the fact that the utilities valued are going 
concerns. In cases properties in 
hands are given a_ valuation 
higher in proportion than some properties 
which are not in the hands of receivers. 


companies, as 


some 


receivers’ 


It has been impossible at this writing, 
stated, to go into 

There are too many complica- 
too many details lacking which will 
have to be explained at public hearings. 
Apparently there are many fairly good 
speculative opportunities among the se- 
curities involved. Bonds like the B. R. 
T. 4s, which are a first mortgage on 
power houses in Brooklyn, seem attractive 
at their recently bid and asked prices of 
41-45. 

Further discussion of the valuation will 
be offered later when certain questions 
upon which full explanation is lacking 
have been cleared up, and when the sev- 
eral companies have offered their re- 
buttal. 


as I have previously 
details. 
tions; 
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I have stated that the current, or re- 
ent, market prices of various local trac- 
ions represent a discount of just such un- 
xpected news as was contained in the 
lransit Commission’s suggested valuation. 
ihe truth of that statement becomes more 
parent when one compares the quoted 
rices with the valuations. But, in a great 

iny instances, the latter are above the 

rmer, which would indicate that, even 

ugh we admit that there might be a 

ince of the companies accepting some- 

ng near the level of the valuations, the 
ecurities are cheap. 


\s an example, take the Interborough. 
have stated that the appraisal of that 
roperty is $174,221,056. At recent prices, 


the securities of the company are valued 
in the financial markets at $145,215,420. 


The Transit Commission says that 


Manhattan Railway is worth $57,374,205. 
The Street says it is worth slightly more 


t 


than 53%4 


millions. 
B. R. T. is valued by the commission’s 
xperts at $154,608,677. The Street, or 


zum MM MLM MU 


Central 


(Concluded from page 292) 
MMM CT Ln mM 


or example, bills payable at the end of 
21 were a million dollars below those 
- the close of the previous year. They 
o were a million and a half below the 
ch point of borrowing in the early 
onths of last year. During the year, the 
ipany also was able to buy for sinking 


fund requirements about $1,150,000 of its 


Dp 


President Cumtps makes the following 
iservative comment in his remarks ac- 
mpanying last year’s financial statement: 
“Under existing conditions it would be 
ficult and useless to endeavor to fore- 
st the future. Given, however, a return 
better general conditions with public 
ving resumed and an export outlet for 
percentage of surplus of finished stocks, 


tanning industry should gradually 


return to normal.” 


DISPOSING OF STOCK 


Although CENTRAL LEATHER’S operations 


last year did not get above 55% of 


= 


apacity, all of the newly tanned leather 
vas sold, and a large portion of the old 
ick was disposed of. Just how signifi- 
ant was such a performance is to be 


understood when it is realized that there 


vas very little export demand last year. 
\s has been stated, the year, taken as a 
hole, was most satisfactory and encour- 


aging. The company was able to reduce 


its floating debt a million dollars, and its 


unded debt by $1,560,000. 


investors, say, by virtue of recent quoted 
prices, that the securities are worth at 
least an amount in excess of the valua- 
tion. 

So it would seem that there are some 
of the securities which, even at the low 
valuation of the commission, are fairly 
cheap. 

However, the strictly tentative nature of 
the appraisal and the fact that important 
revisions may result from the forthcoming 
public hearings, makes any attempt to ap- 
proximate security values with profes- 
sion of accuracy would be a most delicate 
undertaking. The Transit Commission 
does not, by any suggestion or actual pro- 
vision in connection with its powers, su- 
persede the jurisdiction of a court of 
equity. 

One of the Commissioners has ventured 
the opinion that prospective earning power 
and similar details are unimportant. The 
courts may hold a contrary view. And 
security holders, whatever may be their 
feelings in this matter, can pin their faith 
to equity. 


UUUUUUNUUTAE 






Leather 


Full MIT 


And the company sold more leather last 
year than it produced, which of course 
served to reduce the stocks on hand. 


NO CAUSE FOR WORRY 


The financial position, although not as 
strong as it might be, is not one to worry 
about. Floating debt is only $8,500,000. 
Current assets as of December 31, last, 
totaled $51,186,133 in excess of the current 
debts. The current assets also were nearly 
25 million dollars above the total of lia- 
bilities, not including capital stock, but 
including the bonds of the company. 


Let me revert once more to the char- 
acter of operations in the last quarter of 
1921. These showed a profit of more than 
$100,000,000. After taking care of $459,551 
bond interest, the surplus account had 
added to it $687,160. The final quarter 
last year was the first one in which there 
was a balance after bond interest since 
the first uqarter of 1920. 


The leather industry is not altogether 
out of the woods. But it is gaining head- 
way. The profits of the last quarter in 
1921 suggest that the company is getting 
its feet planted once more. The balance 
sheet is satisfying, as it contains sound 
values. And the manner in which the 
company weathered the storm without 
serious impairment of financial standing 
should be gratifying to security owners. 
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MANUFACTURING 


This is a fundamental indus- 
try, affording to the investor an 
unusually desirable type of 
security. 

We offer selected notes and 
First yg bonds to yield 
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Ask for Circulars 
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AAA 


HE above symbol signifies 
the highest rating given to 
the integrity of securities. 


This same rating as far as human 
foresight can apply it to character 
and business conduct is insisted 
upon by 


The Financial World 


from its advertisers before they are 
permitted to use its columns, 


In this respect our subscribers re- 
ceive the greatest measure of pro- 
tection. Hence they can enter into 
business relations with our adver- 
tisers with confidence that their 
interest will be properly handled. 
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LET US MANAGE 
YOUR COAL MINES 


Secure for your mine 
the profitable benefits of 
operating methodstested 
and matured by 38 years 
of ownership or active 
control in virtually every 
field. You are assured 
of efficient, effective and 
economical operation 
through— 


PEABODY 


Operating Management 


Because we have at our dis- 
posal the constantly increas- 
ing wealth of data on mining 
conditions, cost items and 
sales problems which grows 
out of our extensive manage- 
ment operations, we can 
economically give all our cli- 
ents a service which would 
be prohibitive to the single 
owner. Write for descriptive 
booklet. 


PEABODY 


COAL COMPANY 


Founded 1883 

332 South Michigan Ave. - CHICAGO | 

Operating 36 bituminous mines in 11 fields 
with annual capacity of 18,000,000 tons. 














“Dependable 
Investment’’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 
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60 Broadway New York 
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price of fuel has doubled and yet 
it has had no effect on the power 
used to operate that portion of the 
system which is electrified. 


But that interesting sidelight will not be 
sufficient for the persons who have lost 
no opportunity in 
criticism. 


finding reasons for 
For example, recently I read a 
statement credited to persons who either 
must be misinformed, and unreflective, or 
inspired by a desire to depress the securi- 
ties of the company, to the effect that the 
St. Paut has been allowed to run woe- 
fully short of equipment. 


The cards of the Standard Statistics 
Company reveal, in a capitulation of loco- 
motives owned by the Sr. Paut, that, in 
1915, there were 1,983; in 1917, 1,982, and 
in 1920, 1,979. That is cited in evidence 
as an indictment of the management. 


But it always is best to get in behind 
such figures. If one is satisfied with the 
“hit or miss” sort of conclusion, one will 
take the above figures to indicate loss in 
ability to haul’ freight, and a lack of 
equipment that conceivably might have 
serious consequences. 


It is well to bear in mind that there is 
such a factor as tractive power. A rail- 
road may have fewer locomotives, and 
perhaps fewer freight cars, in a given year 
as compared with another, yet may have 
a greater train load. So it will be far 
important to discover that the 
average tractive effort of St. Paut’s loco- 
motives in 1916 was 29,781 pounds per 
locomotive; in 1917, it was 30,252 pounds, 
and, in 1920, it was 35,002 pounds per 
locomotive. 


more 


The real figures, then, show that al- 
though there was either a minor increase, 
or an actual decrease, in the number of 
locomotives owned year by year in the 
past six or seven years, the capacity of 
locomotives showed a substantial gain 
year by year. 


CAPACITY COUNTS 


The investor is reminded that no mat- 
ter what the capitulation of equipment 
a railroad may show as to 
number of locomotives, or cars, the really 
important thing is to ascertain the ca- 
pacity, comparatively, of equipment. It is 
an axiom of sound railroad economics 
that the number of locomotives. and cars 
owned should be sufficient only to move 
the traffic adequately and efficiently. If 
the number is in excess of such an 
amount then the supply is extravagant. 

In 1920, following an active campaign 
against waste, which was promoted by the 
management, and in the face of outlaw 
strikes and other difficulties, the St. PAuL 
saved 250,000 tons of coal as compared 
with 1916. 


While on the subject of coal it will be 


owned by 





“St. Paul” Railway 


(Concluded from page 295) 
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instructive to inquire into the St. Paut’s 
ownership of coal properties and mining 
rights. In two counties of Iowa the com- 
pany owns 1,180,500 acres in the same 
counties. These lands all are reached by 
the lines of the system. 


In three counties of Illinois the com- 
pany owns 347 acres of coal lands and 
mining rights on 27,326 acres. Title to 
these lands rests with two subsidiaries of 
the St. PAutL.. 


The company also owns a vast asset in 
timber. In the State of Washington the 
estimated selling cruise of unsold timber 
is about 9,000,000,000 feet; in Idaho, about 
2,000,000,000 feet. And the value today 
probably is fully 100% in excess of prop- 
erty investment. 

In my next chapter more detailed atten- 
tion will be given to the factor that we 
call operating policy. I have cited the 
recognized axiom regarding adequacy and 
efficiency. The proof lies in the details. 
Mere enumeration of units of equipment, 
standing by itself, affords the careful stu- 
dent little upon which to predicate judg- 
ment. 


MILEAGE EXPANDED 


A frequently heard complaint regard- 
ing the St. Paut is that fixed charges, 
and therefore funded debt, have been 
greatly expanded in the past several years, 
thereby contributing to the weakening of 
the stocks. 


But the mileage of the company also 
has been expanded in the same period. 
In 1911 the funded debt was $192,000,000. 
In 1920 it stood at $409,700,000. 


Suppose we get in back and under those 
figures. Funded debt in 1911 represented 
the debt of the old system—the debt while 
the company was in its “transportation 
pocket.” 


In January, 1913, the St. Paut reached 
out by absorbing the Chicago, Milwaukee 
& Puget Sound Railway. The balance 
sheet as of December 31, of the same year, 
showed the funded debt outstanding in 
the hands of the public as $299,500,000. 


(To be continued next week) 
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St. Paul preferred, although 


affording nothing in the way 
of income, seems to possess 
greater speculative possibili- 
ties than any other non-divi- 
dend paying railroad stock. 
Remember, I say possibilities. 
The St. Paul might recover in 
net earning power almost over- 
night. Why? I will answer 
in Chapter 2.—The Author. 
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Frail Trees Tumbling 


\EVERAL additional failures of brokers 
J were announced during the past week, 
nong them being KoHLer, BreMer & 
. and F. OppENHEIMER & Co. The first 
named concern reported its liabilities at 
00,000 and its assets at $150,000. Asa 
ause for its financial difficulties it was 
id that the death of Senator Emerson, 
special partner, resulted in the with- 
rawal of a large number of accounts. 
is seems hardly possible. A few days 
revious to the failure the concern’s 
ickers were ordered removed, an event 
that had nothing whatever to do with a 
pecial partner’s death, or the withdrawals 
accounts beyond arousing the apprehen- 
sion of customers when they learned of 
the action. What will require particular 
explaining is the discrepancy between the 
and liabilities. This involves a 
sum of $350,000, and represents that much 
loss to the creditors. These are trying 
ies for light waisted brokers: 


3ut 


assets 


[he other concern, OPPENHEIMER & Co., 
dealt more in promotion securities of a 
type that did not warrant much confidence 
being placed in them. Without money 
‘oming into its coffers it was useless to 
continue and it was more convenient to 
onfess bankruptcy. Their clients could 
worry much better than they could. 


BECK & CO. FAIL 

(nother failure about which little had 
been heard was that of Beck & Co. of No. 
1 Wall Street, doing a “partial payment” 
plan business. Clients of theirs have been 
advised to communicate with their attor- 
ney. One client was told that they were 
moving to other quarters and just as soon 
as the location was decided upon he would 
be informed. He is still waiting until 
this migratory Arab finds a restful and 
safe place to unfold his tent again. 


additional failures were an- 
nounced the latter part of last week, 
three in all on Thursday, and among them 
were two concerns that advertised widely 
and maintained a considerable string of 
branch houses. The concerns announcing 
their inability to meet their obligations 
were Karpos & Burke, S. S. Rusxay & 
Co., RasMusseN & Co., and James B. 
Batt & Co. 


Karpos & Burke and S. S. Rusxay & 
Co. leave behind them debts running into 
the millions and there is little prospect 
\f their clients recovering much. Former 
U. S. Treasurer JoHN BURKE was a part- 
ner of Karpos & Burke and it was large- 
ly upon his connection and reputation that 
this firm built up a large business. BuRKE 
laims he invested in the firm $20,000 but 
left the running of its affairs with his 
partner, Karpos, whose rise in the finan- 
cial district has been somewhat mush- 
roomy. 


Several 


S. S. Rusxay & Co. have been at vari- 
ous times in the limelight of publicity 
because of their unnsatisfactory financial 
yperations. THe FINANcriAL Wortp at 


different times has received complaints 
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8% Income 

First Mortgage 
Established 1840 





80 YEARS OF STABILITY 
A Closed 8% First Mortgage Bond | 


| of a Company 


In Business Since 1840 





8% on Your Investment for 13 Years | 
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stability of its business. 

3. 
conservative, safe investment. 
or equal with this issue. 


to the banks. 
equals 74% of total current liabilities. 


property. 
issue. 
period of years. 


| 6. 





| stock. 
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for this company. 








| 111 Broadway, Trinity Bldg. 


1. Abendroth Bros., Port Chester, New York, for the last 80 years | 
have supplied (through dealers) the New York market and surrounding terri- 
tory with gas ranges, coal stoves, water heaters, soil pipe, etc. 


This company is one of the oldest and largest manufacturers in the 
east, and having survived every depression and panic since 1840 has proven the 


The Closed 8% First Mortgage Bonds of this company represent a 
No other bonds can be issued ranking ahead of, 


4. The company’s credit position is unusually sound—it owes no money 


Current assets are three times current liabilities. 


The real estate value alone is almost the face value of the bond 


5. The mortgage itself represents only 33% of the actual value of the | 
Net earnings have averaged three times the bond interest covering a | 


The bonds are rated favorably by Moody’s. 
other bonds outstanding and is now paying at the rate of 8% on its preferred 


| 

| 

| 

| 

Increasing activity in all building and construction work throughout | 
New York and surrounding vicinity indicates an even more prosperous future | 


8. Quoted daily in N. Y. papers. 


Price 991 and interest | 
Bonds available in $1000, $500 and $100 pieces. | 


We invite the inquiries of conservative investors. 


H. M. JACOBY & CO. 


| 
Investment Bonds | 








Cash in bank 


The company has no 
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from clients of a character that warranted 
all lack of confidence. 


Before the cleaning up process is com- 
pleted the Street will be pretty bare of 
bucket shops or light-waisted brokerage 
concerns. Unfortunately the present cru- 
sade is causing some of the smaller con- 
cerns, who are not under suspicion of 
operating a bucket shop, embarrassment 
because of the withdrawals of accounts. 


Another concern to go under was ARCHER 
W. Ropney & Company, which was 
formed about a year ago, and of which 
Ropney was the principal partner. Hiccrns 
& Dias were also listed among the firms 
finding themselves in difficulties. 


None of the big Wall Street firms has 
been involved in the failures. All are so 
strong financially that they cannot be 
shaken by the flurry, in the opinion of 
financial leaders. It is the bucket shop 
and the weak financial house that have 
been caught. 


Liquid assets would have saved many 


of the falling firms, they say, but as they 
were operating on a close margin they 
were swept away when clients began to 
demand immediate settlement. These de- 
mands continued today among the smaller 
houses, but none of the big firms seemed 
to be feeling the effects of any “run.” 


——_)——_ 


U. S. Retail Stores 


There was a pronounced decline jin 
Retail Stores after mid-week, and the 
Street professed inability to account for it, 
particularly in view of the general strength 
of the market. A short time ago it was 
reported that a strong pool had been 
formed for the purpose of putting through 
a big movement in Retail Stores and there 
was a heavy rush of buying in consequence. 
Recently a supposed member of this pool 
departed on a vacation, and now the 
Street believes that operations have been 
suspended temporarily, consequently the 
selling. 
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Trend of Business 


(Concluded from page 300) 
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AT MM MM 
Spelter—Unchanged at 4.50.= 
Tin—£140 against £149 a week ago.— 
Prices up.+ 
Metals—Silver domestic 
changed at 9954 cents.= 


Pig Iron 
Monetary un- 
Foreign 65% 

cents, against 6614 cents a week ago.+ 

Gold bars—95s 9d against 95s 4d a week 

ago.+ 
Price Index—Bradstreets for 31 articles 
of food products $3.13 against $3.05 a 
week ago and $3.11 in the correspond- 
ing week in 1921.+ 


BOND MARKET 


Bond sales for the week amounted to $69,- 
777,000 against $35,757,000 in the corres- 
ponding week in 1921, an increase of 
$34,040,000.+- 

Bond market—Moderately active and ir- 

Muni- 
Rails 


regular. Libertys irregular. 


cipals steady. Industrials firm. 


higher. Tractions irregular, Foreign 
bonds firm. 

Important bond offerings of the week— 
Julius Kay ser & Co., $4,000,000. Den- 
ver Gas & Electric $3,000,000. 

STOCK MARKET 
Stock sales for the week amounted to 3,- 


706,500 shares against 2,823,500 shares 


in the corresponding week in 1921, an in- 
crease of 943,000 shares.+ 
otrong.+ 


Other markets—Paris and London irregu- 


lar. 

Philadelphia, Chicago and Boston 
highe 

Outside mark« lear 

Average price of 29 industrials range 


from 83.88 to 85.81 


« 


eainst 76.40 to 75.10 


in the corresponding week in 1921,+ 
Average price of 29 rails ranged from 

77.28 to 78.08 against 74.25 to 73.87 in 

the corresponding week in 1921.+ 


Dividends decreased—American Sumatra 


passes semi-annual dividend on _ pre- 
ferred. 
Dividends increased—Peerless Motor in- 


creased dividend rate from $2 to $3 an- 


nually.+ 
FOREIGN EXCHANGE 


Foreign Exchange—Strong.+ 

Demand sterling ranged from $4.347% to 
$4.391%4 against $3.8434 to $3.8834 in the 
corresponding week in 1921.+. 

Canadian dollar 


to 97.03 


from 96.25 cents 
95.62 


ranged 


cents against cents to 
95.75 cents a week ago.+ 

German marks—.004534 against .00497% a 
week ago.— 

French 


week ago.+ 


Francs—.0911% against .08631%4 a 


Belgian Francs—.0868™% against .0824 a 
week ago.+ 

Italian Lire—.0502 against .0486% a week 
ago.+ 

Bank of England rate 4%% against 
5% a week ago.+ 

Ratio of reserve to liabilities 16.71% 
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They stand for 


securities. 





COLLINS | °#" 


have paid their interest and principal promptly on or before the 
date of maturity for over 37 years and will always do so, irrespec- 
tive of financial depressions or business liquidation. 


absolutely 


They are backed by thrifty farmers operating in the most fertile 
and rapidly developing agricultural sections of the Southwest, 
where crops are diversified and total failures unknown. 


It will cost you nothing to investigate. 


Send for our free boklets, ‘Why Collins Farm Mortgages are 
Safe”; “As Others See us” and “8% Collateral Trust Bonds.” 


| The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers Association of America 


Oklahoma City, Oklahoma 
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dependable, income-producing 








against 14.50% a week ago, and 14.63% 
in the corresponding week in 1921.+ 
MONEY AND BANKING 
Call money ranged from 4% to 6% against 
7% in the corresponding week in 1921.+ 
Time 
against 7% in the corresponding week in 
1921.+- 


money ranged from 434% to 5% 


from 434% to 

© against 714% to 8% in the 
1921.+- 

T 


Bank clearings for the 


Commercial Paper ranged 
5¢ corres- 

ponding week in 

week $6,296,149,- 
999 against $7,102,341,890 in the preced- 
ing week and $5,185,560,504 in the cor- 
responding week in 1921. 

Federal reserve 
bilities 76.4% 


ceding 


Ratio of reserves to lia- 
against 76.1% in the pre- 
50.3% in the 


week in 1921.+- 


TRADE 


Duns failures 


week and corres- 


on 
ponding 


‘ailures for the week 610 
581 in the preceding week and 
462 in the corresponding week in 1921.— 
‘ar Loadings for the week ended Febru- 
ary 11th—753,886 against 742,728 in the 
preceding week and 699,718 in the cor- 
responding week in 1921.+ 


against 
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Chandler New High 

A new high for the year was made by 
Chandler in the trading following the holi- 
day. Activity was so pronounced that the 
stock easily displaced Studebaker as the 
leader of its group. Buying was said to 
be for the account of insiders, who are 
confident that now that the corner is 
turned, the company should have no 
trouble in earning its annual dividend of 
$6, which prospect means that it has been 
selling out of line with Studebaker for 
some time. 
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Just Five Words 
I am a pleased subscriber. 


DR. W. O. WILKES. 
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ARE YOU 
LOOKING AHEAD?? 


When your favorite specula- 
tive securities have run their 
course and carried you far be- 
hind in the race for financial 
independence; when that time 
comes our non-fluctuating 


Nebraska 
Farm Mortgages 


will still be paying seven per 
cent interest, regularly, uninter- 
ruptedly, year in, year out, to 
the last hour of maturity. 


Nothing safer—Nothing better. 
Send for List 
EQUITABLE TRUST CO. 


Founded 1883 


Capital, Surplus and Undivided 
Profits, $225,000.00 


OMAHA, NEBRASKA. 








7% Guaranteed 7% 


First Mortgage Gold Bonds 


$100 and Multiples and on 
Partial Payments 


INTERSTATE 
INVESTMENT COMPANY 
Chicage, Ii. 


36 S. State Street 
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Farmer Politics 
By C. M. HARGER 


UCH serious attention is being 
Mi given to the prospect of the far- 
- mer taking a large hand in poli- 
tics in the coming campaign. This affects 

e farm loan situation directly, as many 
of the schemes for limitation of interest, 
Government loans, etc., are sponsored by 
farmer organizations. Then the past has 
shown a tendency to amend laws for re- 
demption of lands sold under foreclosure 
and enactments that have a direct bearing 
on the financial situation as regards realty 
lcans. The disquietude resulting from the 
deflation of farm product prices has nat- 
urally turned to political plans for re- 
ducing taxation, reducing assessments of 
farms for taxation and other ideas of 
relief. These will not affect the general 
situation, but it is easy to see that a politi- 
cal uprising with legislatures and gover- 
nors elected on socialist platforms might 
do so. While all through the farm sec- 
tions are indications of unrest, reports 
from those on the ground do not indicate 
the establishment of a new party. Efforts 
are under way in that direction, but thus 
far have met with little encouragement. 
The Non-Partisan League continues to 
send out its paid organizers, but the dis- 
astrous result of its management of North 
Dakota has weakened its appeal. It is not 
likely that it will be able to control an- 
other State in its present form. Efforts 
to unite the farmer and labor votes have 
also. proved ineffective because the 
farmer wants low wages and high prices 
while the laborer’s idea is vice versa. 
Criticism of farm loan interest rates are 
common in the propaganda of the agita- 
tors, but, considering the conditions, this 
does not make a great hit with the far- 
mer. If he can only borrow, he is will- 
ing to pay a fair rate. Rates are low com- 
pared with other loans and localities have 
their own problems that affect them. 

Efforts to help the borrower by making 
the collection of debts difficult or levy- 
ing taxes upon the mortgages always re- 
acts. Take Kansas, where a farmer legis- 
lature years ago allowed 18 months’ re- 
lemption, usually stretched out to two 

ears by litigation, and a tax is 
levied on all mortgages owned and it has 

it only limited the enthusiasm for loans 
hut has driven much money into other 
hannels where the restrictions are less. 
Tax rates on full value in that State are 
eldom less than .1.5% and rise to 3.7%, 

‘cording to localities. A loan at 6.75%, 
which is about the average just now, 
with taxes taking off half, is not attractive, 
hence very little local money goes into 
farm loans though hundreds of millions 
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where 


“are invested in other securities. 


Outside 
money finances the borrowers. The State 
twice tried to adopt a recording tax in 
lieu of taxes on the mortgage note, but 
the courts decided against it. Yet it 
would reduce the interest rate and prob- 
ably bring to the State more income. The 
idea that financial leaders, like banks, trust 
companies, capitalists of every sort, must 
be penalized as a method of aiding pros- 
perity is apt to come to the front in a 
time of farm-depression. The saving 
grace in the present situation is that the 
tendency is to work out through establish- 
ed party organizations the plans for bet- 
terment, rather than to enter on a radical 
program similar to Populism. There is 
little comparison between today and the 
00s in the farmer’s position. Remark- 
able development has come since then 
and acquired wealth has its effect in 
sobering ideas. The past few weeks have 
seen higher prices for grains and live- 
stoek; brighter skies mark the crop pro- 
ducing States. While there has not yet 
come anything like a return to normal 
relations between commodities’ price levels 
and those of products, the margin of dif- 
ference is lessening. It is likely that the 
farmer will demand something in the com- 
ing campaign and he may organize to get 
it, but present indications are that he will 
keep away from extreme radicalism and 
seek to secure what he desires through 
established channels and with a basis of 
common sense in his program. 


—-_-0-——_- 


The Whalen Stocks 


Neither one of the two principal proj- 
ects of GrorGE WHALEN made the show- 
ing in 1921 which some of his enthusiastic 
followers anticipated. The UNnirep CIGAR 
Stores’ net income of $4,101,656 was 
nearly a $1,000,000 less than in the pre- 
vious year and this brought the earnings 
on the shares down from $14.33 to $11.51. 
In the case of the Unitep Retam Stores 
the showing was even worse, for in its 
instance a twelve month comparison is 
made with eleven months of 1920. The 
net income here was $3,435,514, com- 
pared with $4,784,239, or $4.33 a share 
against $6.03. But had the additional 
month that makes up a complete year 
been added the net earnings per share 
would have been less. This much the 
shareholders cannot dispute. Both com- 
panies, after allowing for their dividends, 
reported a deficit for the year’s operations. 
Without doubt the cause responsible for 
these decreased profits is the readjustment 
that has been in process in the retail to- 
bacco business. Unless this situation is 
corrected in 1922 continuation of common 
dividends at the present rate is much in 
coubt. Deficits are not attractive items to 
look upon in any corporation’s balance 
sheet. 
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Filled the Need 


Tue FINANcIAL Wor tp is exactly what 
I have wanted in a financial paper. 
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Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 


financial news are worth preserving. 


We can furnish Financial World Bind- 
ers, large enough to hold one volume 
of Financial Worlds, with the name of 
The Financial World, in gold on the 
cover, for 


$2.10, postpaid 


Address: 
THE FINANCIAL WORLD 
29 BROADWAY NEW YORK 











erify the Safety 
of Your Investments 


Is your security ample? Is it exactly as it was 
represented to you? Is it worth a small fee 
to have a special examination, appraisal and 
confidential report on securities you have now 
or contemplate buying? We have no investments 
to sell. We represent no one but our investor 
clients. Our work is simply investigation through 
disinterested representatives throughout Okla- 
homa. Bank Reference: Liberty National 
SECURITIES INVESTIGATING CO. 
Oklahoma City, Okla., Bex B-1215 
Specialists in Records, Titles, Valuations 





Connecticut Mills Com. 
Interstate Electric 6s 
American Finance & Sec. 6s 


Hotchkin &Co. xP tisz- ist 


Maia 480 


10 Preferred Stocks 


To Yield about 


970 


Circular on Request for W.F. 








I. D. NOLL & CO., Inc. 
Established 1909. Inc. 1921 
170 Broadway New Yerk 

















The shrewd investor plans to get the 
utmost yield with safety. He sees to it 
that his money is never idle. But not so 
with those who give less heed to system- 
atic investing. Perhaps those who invest 
their savings from time to time are the 
worst offenders. They lose half their 
rightful interest. But worse than this, 
they let their savings slip away for 
things not needed. 


“The True Story of Plain Tom Hodge”’ 


and investing. You should read it. It shows 
how to defeat extravagance, how to make head- 

way financially—how to make a new prefit 
on an ultra-conservative investment. 

The plan makes possible the full interest rate 
while saving. But better still, it shows you 
how to save. A profitable monthly investment 
is your vivid incentive to continue saving. 
It helps you to make good on your resolution 
to save a specific amount each month. 

We arge that you write for a complimentary 
copy of ‘‘The True ns¥y 4 of Plain Tom Hodge.”’ 

Be sure to do it TODAY 


Tear out this ad, euelte your name 
and address in margin, mail to us. 


GEORGE M. FORMAN 
& COMPANY 


Farm Mortgage Investments 
Dept. 105 W. Monroe St., Chicago 


Thirty-six Years Without Loss to a Custor » 


| is a book that reveals a novel plan for saving | 
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ated like other big Exchanges. 


past 52 weeks. 
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The New York Outside Market is an important index of primary 
financial trends—now more than ever, since housed and oper- 


We have devised a weekly chart showing the average high, low 
and range indicating the week’s levels and its relation to the 
Over 5,000 individual computations enter into 
this chart, which is of a high degree of statistical accuracy and 
value, yet extremely simple to read. 


Write us for details. Every financial house needs this service 
if only to keep its finger on the pulse of the security market. 


THE BUSINESS BOURSE 


For 12 years the leading Research and Statistical House 


New York City 
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Foreign Situation 
(Concluded from page 299) : 
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debt. “America has all 
of the gold,” said M. Loucuer, “and we 
never could pay in goods on account of 
the customs barriers raised by the United 
States herself.” 


sou of her 


Such statements are not looked upon 
with seriousness on this side. M. LouCHER 
is a politician. The thing which American 
holders of French securities should pin 
their attention to are statements like that 
made at the outset of this item. Then, 
too, the manner in which the people of 
France, who are the backbone of the na- 
tion, are saving and endeavoring to re- 
establish themselves is what counts in the 
long run. A nation never can be stronger 
than its people, and its credit rating can- 
not rise above the quality of thrift of the 
people. 


FRENCH RAILROADS 


Total receipts of French railroads dur- 
ing 1921 exceeded the receipts for 1920 by 
almost 450,000,000 francs. Official de- 
tailed figures received by the Bankers’ 
Trust Company from its French informa- 
tion service disclose that all of the large 
French railroads shared in the increase, 
notably the Nord, whose receipts were 
120,000,000 francs better in 1921 than in 
1920, and the Est, increase of 
112,000,000 francs. 


with an 


In connection with the larger receipts, 
it should be noted that increased rates 
were made effective February 22, 1920, 
and therefore the roads had the benefit of 
a full year of the higher rates.in 1921 
compared to ten months’ benefit in 1920. 
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Canada and Argentina 


Germany Has Not Captured Trade From 
Dominion 


N ANALYSIS of our trade with Ar- 
A gentina gives interesting results. Dur- 
ing the eight months ending November 
last, the value of the business done was 
less than half that of the preceding year, 
because of a sharp decline in our exports 
of automobiles, automobile tires, news- 
print and book papers and lumber. On the 
cther hand, exports of agricultural imple- 
ments, sewing machines, and binder twine 
have increased. The automobile trade will 
no doubt recover in time. The newsprint 
trade is recovering right at the moment. 
After deserting Canadian for German 
newsprint, Argentina, during the last six 
weeks, has again come to buy in the 
Canadian market. Canada has competed 
with Germany, and secured some of the 
business. We note here that, in other lines 
besides newsprint, German products are 
not being found satisfactory, and impor- 


ters are turning to other markets, pro-’ 


vided that prices are not out of proportion. 
It is realized that Germany must continue 
to export in quantity, but the idea that 
she would capture all foreign markets, 
with her low-cost goods, is gradually 
being relegated to the background. 


*x* * * 


National Debts 


HE debt of the nations of the world 
has doubled since the close of the 
war, according to the statistician of the 


National City Bank of New York. The 





increase las been occasioned, he points 
out, by the piling up of national deficits 
and by the means used for meeting those 
deficits. 


In the same period, according to the 
same authority, paper currencies have in- 
creased from 40 billions to 125 billions. 
That brings the total of increase in na- 
tional debts and paper currency oj 
approximately $285,000,000,000. 


In an accompanying table the figures 
showing conditions in various countries 
have been reached by transforming the 
various currencies into United States cur- 
rency at par. Of course the amounts of 
the deficits in many instances have been 
greatly exaggerated because of the de- 
preciation in currencies and the improb- 
ability that many will be restored to their 
pre-war values. The legal values however 
are the same, and calculation of the de- 
preciation would not be of more than tem- 
porary value. 

* * * 


Mexico Larger Importer 


HE export trade of the United 

States to Mexico in 1921, totaling 
$221,854,000 fell only $52,000,000 short of 
that to all of the continent of South 
America, according to an analysis of Latin- 
American trade issued by the Department 
of Commerce. It is the only Latin-Ameri- 
can country showing an increase in our 
export trade in 1921 over that of 1920. 


In 1920 the exports to Mexico showed 
the enormous increase over those of the 
fiscal year, 1913-14, the index being 536.4 
per cent. In 1921 this index was further 
increased to 527.5 per cent of the 1913-14 
figure. Mexico took 5 per cent of our 
total exports in 1921 as against 1.6 per 
cent in 1913-14. The imports from Mex- 
ico increased only about one-fourth dur- 
ing the same period. The balance of trade 
with Mexico showed an excess of exports 
over imports of $102,709,000 in 1921 as 
against an excess of imports of over half 
that amount in the pre-war year. 


——-————— 


Chesapeake & Ohio Increase 


A considerable increase in net income 
for 1921 is shown by Chesapeake & Ohio. 
From $11,158,325 in 1920 the earnings 
have jumped to $13,657,967, which is equiv- 
alent to $7 a share. Closer analysis of the 
company’s annual report reveals greater 
significance than the bare total indicates 
ior it is shown that the later half of the 
year brought the greatest gain the net, 
the latter being over $3,500,000 larger, 
whereas for the whole year the net in- 
creased but $2,500,000. The roads ability 
to reduce the ratio of cost of conducting 
transportation added considerably to the 
excelient report it was able to present to 
the shareholders. It is such revelations 
of how the transportation companies are 
returning to normalcy that is giving rail- 
road stocks their present market stimu'us 
They are gradually liftirg themselves out 
of the neglected securities. 
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The Market As Others See It— 


Pool Operations 


J. S. Bache & Co. Commenting on the 
Market Trend, Say: 


The positive force of powerful specu- 
lative pool operations has pushed popular 
stocks into new high ground. The advance 
has been conducted in such rapid fashion 
that professionals who have been fighting 
the rise, have had little chance to cover. 
Tuesday’s trading activity was of unusual 
proportions, aggregating over a million 
shares, and this indication alone may mean, 
as it has meant on similar occasions, that 
we have struck a halting point in the 
advance, for the time being. A few issues 
stood out strongly in point of advance and 
turnover last Tuesday. Rock Island, 
Studebaker and Steel common accounted 
for 172,000 shares. Practically the same 
character of buying has been evident in all 
three issues, but while Rock Island as 
well as Kansas City Southern, Katy Pre- 
ferred, Mop Preferred, Kelly Goodrich, 
Can, Allis Chalmers, Central Leather, etc., 
suggest the early stages of a campaign 
for higher levels, the activity in Steel 
common, Studebaker, Baldwin Corn, As- 
phalt, Loco, Foundry, etc., suggest the 
distributing stage. 

We would continue to pay more atten- 
tion to the low prices rails, and consider 
with favor switching from Steels, Cop- 
pers and Sugars into this group. 

: os 


Little Public Trading 
Hlornblower & Weeks in Reviewing the 
Market Say: 

We suggested reaction after February 
16th severe enough to enable insiders and 
those operating for them to recover stocks 
previously sold. Apparently, that was 

accomplished with slight reaction. 

Which simply means that there is little 
or no public trading and hence small re- 
actions suffice. Accordingly, rallies are 
forced under the spur of Steel and Stude- 
baker to popularize the market. It is good 
strategy and it will ultimately succeed 
for no one knows better than big operators 
that higher prices will convert many to 
the bull side. 

Of course, stocks may go lower mean- 
while but the theory ought to be that the 
simultaneous strength in stocks and weak- 
ness in grains and cotton on last Tuesday 
means that big operators will devote most 
of their time to stocks for a while and 
before serious reaction is permitted most 
stocks will have been advanced sufficiently 
to permit of reactionary manoeuvering 
without breaking Tuesday’s lows. 

* * * 
Railway Bond Market 
In Reviewing the Market, F. J. Lisman 
& Co. Say: 

The market during the current week has 
shown no pronounced tendencies, nor in- 
dicated anything more than a waiting atti- 
tude pending the final determination of the 
bonus agitation in Washington and the 
outcome of wage negotiations. 


February 27, 1922 


Increased car loadings still being report- 
ed by the Railway Associations have im- 
parted a firmness to the prices of the 
lower grade railroad bonds. 


The market seems to be discounting 
special events; such as, the probable fail- 
ure of the Denver & Rio Grande Reor- 
ganization plan as originally proposed; 
the uncertainty as to just how the New 
Haven is going to finance its April matur- 
ities, and the uncertainty as to what effect 
the efforts of the local transit commis- 
sion is going to have on the working out 
of the traction problem. The valuations 
prescribed by this commission contain in 
them the seeds of protracted litigation on 
the behalf of the holders of junior 
securities. 

* * * 


Favors Railroads 
Goodbody & Co. in Review of the 
Market, Say: 


Relatively the railroad stocks have not 
advanced as much as most industrial is- 
sues yet. Improvement in this group is 
probably more real than in any other. 
Continued high prices for farm products 
will result in considerable increased 
traffic and, with expenses in hand as they 
are now, we should expect to see the rail- 
road group, as a whole, do better from 
now on than the industrials. Some of 
the latter will’ doubtless have to with- 
stand profit-taking sales in the near 
future. 

* * * 


Federal Reserve Bank 

The bank statement made public last 
week shows the condition of the banks as 
at the close of business on Tuesday, Feb. 
21. The statement indicates net liquida- 
tion of $89,700,000 of earning assets, 
largely discounted bills and Treasury cer- 
tificates, and commensurate reduction of 
deposit liabilities, accompanied by further 
increase of $4,900,000 in cash reserves and 
of $3,600,000 in Federal Reserve note 
circulation. 


The banks’ reserve ratio shows a rise 
for the week from 76.4 to 78.1 per cent. 

With the exception of acceptances, the 
holdings of which show an increase of 
$4,300,000, all classes of earning assets 
show smaller figures than the week be- 
fore—bills secured by Government obli- 
gations (so called Government paper) by 
$45,600,000; other discounts, by $18,700,- 
000; United States bonds and notes, by 
$9,300,000; Pittman certificates, held as 
cover for Federal Reserve Bank note 
circulation, by $1,500,000, and other Treas- 
ury certificates, held largely under repur- 
chase agreements by the New York and 
Chicago Reserve Bank, by $26,800,000. 

Total earning assets, as the result of 
the change shown, declined by $89,700,000, 
and on Feb. 21 stood at $1,159,000,000, 
compared with $2,854,000,000 on Feb. 25 


of last year. 
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Radio Corporation 
(Concluded from page 297) 


ATT TT VUALUUVUAUUOASALLTS SALUTE dA 


F AMMMDVAUA NAH UNAAALANALLILANy 


hs 
program of expansion of property and 
service, the corporation is reinvesting its 
earnings rather than resorting to new 
financing, which in the long run should 
prove a profitable policy from the stand- 
point of the stockholders. The preferred 
and common stocks of the Rapio Cor- 
PORATION are not likely to pay dividends 
anyways soon and they should not be pur- 
chased with the thought in mind of a ma- 
terial profit within a week, a month or 
six months but to be put way in the 
strong box and held until such a time as 
the art of radio communication and the 
corporation are well established and com- 
mercially successful. 

In viewing the outlook, the early his- 
tory of Western Union is called to mind 
when for several years the entire reve- 
nues of that company were devoted to ex- 
pansion following which within a short 
period of time came five stock and nine 
cash dividends aggregating about 2,500%, 
and one wonders if a parallel exists in 
the present instance. 
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ceivable obstacle in the way of a year of 
unusual productivity for the can com- 
panies, with costs reaching out for a lower 
level in every branch of their activity, and 
prices of their products well up to the 
level making for profits that will be nor- 
mal. The can Corporations’ stock is not 
speculative. It is an investment security 
that can be depended upon to yield accord- 
ing to the activity of the business. The 
corporations are conducted wisely. They 
have maintained themselves through the 
most trying period this country has ex- 
perienced, and they have proved their 
financial soundness. And they are not 
facing competition that is unexpected. 
They know the markets. There can be no 
further decline in output. There is bound 
to be increased demand, and this means 
increased {business and hence increased 
dividends for the holders of the stocks. 

An added security for the investor that 
should not be overlooked is the certainty 
of sufficient crops to insure the prosperity 
of the canning industry. It is assured that 
the tomato crop will not be short, as plans 
for a tremendous acreage have been made. 
The demand for this article of commerce 
has never been greater, its usefulness as a 
food product has grown in the public 
estimation. Salmon is in as great, if 
not greater, demand than ever. The salmon 
runs have not diminished on the Pacific 
coast. There is talk of conserving this 
fish so that the supply may not diminish 
in the years to come. At all events the to- 
mato and salmon canneries will not cur- 
tail their outputs this year or any other 
year. 
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SEEKS TO EXTEND LOANS 


Permission was asked by the New 
York, New Haven and Hartford Railroad 
to extend the maturity date for three years 
from April 1, 1922, of all or part of its 
outstanding European debentures totaling 
$27,582,691. 


Vice-President BuckLanp of New 
Haven Railroad said concerning the New 
Haven French $27,000,000 due 
April 1, “the road is working under its 
plan which contemplates the possibility of 
a small payment on the principal and 
requests for an extension for three years 
a higher rate of interest. The completion 
of the plan is of course dependent on the 
final outcome of the negotiations that 


loan of 


are still under way.” 
* * * 

REDUCES PREFERRED STOCK 

The Board of Directors of Montgomery 
Ward & Co., voted to decrease the author- 
ized preferred stock from 100,000 shares 
with a par value of $100 each, to 42,498 
shares. Retirement of unissued shares 
and cancellation of treasury stocks will be 
among the methods used in effecting the 
decrease. 


Epwarp C. MAHER was elected to the 
board to succeed Extiorr AVERETT, re- 
signed. All other members and officers 
were re-elected. 

* * * 
35 SHIPS ARRIVE 

Shipping men saw a marked turn for 
the better in export and import trade in 
the arrival at New York of thirty-five 
ships in a single day. The average dur- 
ing the recent depression was ten to fif- 
teen daily. 


Flags of all nations were flown, includ- 
ing the Japanese. Fourteen vessels were 
under the American flag. Six of these 
were passenger ships, in itself a notable 
fact. Two of the six passenger carriers 
were the last word in vessels for this 
type of service. They were the Hudson 
of the United American lines, just back 
from German ports, and the American 
Legion, home from South America. 

*x* * * 
30 YEARS TO PAY 

United States Senator Owen of Okla- 
homa, replying to queries made by the 
Journal des Debats on the allied war debts 
to the United States, is quoted as saying: 

“I think that will postpone 
from thirty to fifty years the date upon 
which European debts will become due, 
fixing the rate of interest at 3 per cent. 
Americans already are too heavily taxed 
ever to agree with any member of Con- 
gress who should favor a cancellation of 
the foreign debt.” 


America 


Senator OweEN is in Europe to study on 


the ground whether a 


Federal Reserve 
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loan measure of $2,500,000,000, which the 
Senator proposed in the Senate January 
4, is feasible. 
* * * 
RETURN OF SMILE 
T. R. BENNeErt, superintendent of 
Georgia’s State Banking Department, after 
a careful survey of banking conditions 
throughout the State, states that business 
conditions throughout Georgia ought to be 
in good shape by the fall of 1922, and the 
State banks should be able to handle 
business on a firmer basis by that time 
than ever before in their history. 


“Merely because I wanted to be sure 
of my ground before making any state 
ment,” says Mr. BENNETT, “I have hereto- 
fore refrained from generally optimistic 
statements. But now, after a careful in- 
vestigation of several weeks, I can say 
unreservedly that Georgia has passed the 
worst period of depression and is speedily 
climbing upward. 


“T don’t look for any immediate boom, 
but I do look for a sure and steady upward 
trend, which will culminate in the Fall 
with the farmers having plenty of money 
again and with business men and bankers 
wearing again their old-time smiles.” 

i. 
FREIGHT TRAFFIC DROPS 

A decline of approximately 23.3 per 
cent in the volume of freight traffic during 
1921 as compared with the previous year 
is shown by ‘reports to the Interstate 
Commerce Commission, made public dur- 
ing the week. The falling off is stated 
to be the greatest relatively and absolutely 
that the railroads of the United States 
have suffered in any single year. 


The net ton miles, the number of 
freight multiplied by the number of miles 
carried, totaled 344,167,000,000 during 
1921; this is 104,390,000,000 less than in 
1920. The greatest decrease was in the 
Eastern district, where the net ton miles 
were 24% per cent less than the year 
before. The Western district came next 
with a reduction of 22% per cent, while in 
the Southern district there was a falling 
off of 20.6 per cent. The figures are 
based on reports from carriers represent- 
ing a total mileage of 233,459 miles. 

* a K 
EUROPE FILLS NEEDS 

Eucene Meyer, Jr., during the week 
gave expression to his views on European 
conditions as follows: 

“Europe fills its monthly or weekly needs 
in small batches. The reason for this is 
can the 
business men of England, France, Italy, 
Germany or the other countries make pur- 
chases for the future if they do not know 
what the value of their own money will 


be.” 


the fluctuating exchange. How 





BUILDING BOOM PREDICTED 


“We are on the threshold of one of 
the biggest building booms that this coun- 
try has even seen,” according to ArTtHurR 
S. LuKacu, engineer of a leading con 
struction company. 


“In but a short time,” Mr. Luxacy 
says, “the building industry, which has, 
up to the present, lagged far in the rear 
because of post-war conditions, will leap 
to the front and the sorely needed con- 
struction wiil get under way. 


“Modern building operations seem to 
have an almost universal appeal to all 
classes, and to-day, not a single building 
is erected in this city without its inter- 
ested street audience. So closely is 
the average person connected with struc- 
tures which house either the home or 
business, that a general knowledge of this 
important profession is bound to be of 
interest to all, and will, incidentally, do far 
more than tardy legislation, in preventing 
the erection of unsafe buildings.” 


* * * 


RAILROAD TRAVEL 
The railroads of this country in the 
calendar year of 1920 carried 47,276,131,157 
passengers one mile with only seventy-six 
fatalities to passengers in train accidents. 
That is, 622,054,357 passengers were car- 
ried one mile to one killed. 


* * * 
EQUITABLE SHOWS GAINS 


The 62nd annual statement of the 
Equitable Life Assurance Society of the 
United States gives evidence of the com- 
pany’s continued progress. The new in- 
surance written in 1921 totalled $427,193,- 
000, exclusive of $30,114,000 of group in- 
surance. The outstanding insurance on 
December 31 had passed the $2,800,000,000 
mark. Over $83,000,000 was paid to 
policyholders and beneficiaries during the 
year in death claims, matured endow- 
ments, dividends and annuities. The total 
payments to policyholders since the or- 
ganization of the Equitable in 1859 exceed 
$1,450,000,000. The assets are $655,301,000, 
an increase of $28,000,000 over the pre- 
vious year. The mortality rate for the 
year was the lowest in the entire history 
of the company. A large increase was 
made in the number of policies payable on 
the monthly income plan, as well as those 
taken to protect business interests and to 
provide for inheritance taxes. Over 98% 
of the domestic death claims were paid 
within 24 hours after receipt of due 
proofs of death. 
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Temptor Corn 

It will not be: pleasing news to many in- 
vestors who bought several years ago the 
bonds of the Trempror Corn & Fruit 
Propucts Co. to learn of the appointment 
of a While the company dis- 
putes the claim that it is insolvent, it made 
no opposition to the application of the 
creditors to have its affairs thrown under 
the protection of the courts. 


receiver. 
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in a simple phrase might be offered 
as a summary of last week’s activ- 
; in the outside market. On Thursday 
when there was marked strength on 


strength to irregularity—that 


o» board, there was not the same sort 
Stocks started 
well, but they did not hold the ground 


ictivity on the Curb. 
ied. The undertone was not one of 
tained strength. 


fhe tobacco stocks were conspicuous for 
ir strength. What losses did happen to 
believed that 
tobacco companies all are in stronger 


ir were minor. It is 
tion because of the reduced costs of 
nufacture and increases in sales. 


Some of the oils have been acting well, 
| some have been displaying weakness. 
The 
ndards all were inclined to be fairly 


ong the latter is Galena Signal. 


1 


tilities generally have been acting well, 

rubber stocks have been enjoying a 
ef flurry on the up side, although there 
been any evidence of definite 
nd. 


_————  o 
Public Utility Notes 

The Southern Light & Power Company 

ntemplates purchase of the properties of 

Electric 


entralia Gas & Company for 


Permission to do so has been 


mmission. 


* ok * 
ouston Traction Company must ex- 
nd $1,200,000 in the next two years for 
provements, 


according to agreement 


th the city, which has extended the 
mpany’s franchise for sixteen years. 
* * * 


Laclede Gas Light Co. 
increased rates has been held up by 


\pplication of 
Missouri Public Service Commission 
ling an audit of the company’s books 
demand of the city solicitor of St. 
lis, who alleges the request for higher 
s was based upon figures obtained from 
mths which indicated no return on a 

pital of over $3,000,000. 
ication asked for increases of approx- 
tely 10%. 


The company’s 


* * * 


npire Gas & Electric Co. reports gross 
nings for the twelve months ended 
ember 31, 1921, of $1,679,593 compared 

$1,599,905 for the 
dd in 1920. Net after taxes was 
7,900 against $266,569 in 1920. After 
iding for annual interest charges ag- 
gating $242,200 the company’s annual 
tt which will be 


corresponding 


issued shortly is 
ted to show a surplus of approxi- 
$250,000 $16,679 


previous year. 


compared with 
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MISSISSIPPL RIVER POWER 
Recently there has been a_ substantial 
advance in the price of the shares of 
Mississippr River Power. This move- 
ment, notwithstanding the fact that public 
utilities have been quite active and strong, 
The 


preferred has gained about seven points, 


stood out among other showings. 


while the common has had an advance of 


more than thirteen points. 


Will there be a dividend on the common 
stock at an early date? That is a ques- 
tion which the activity in the market has 
given rise to. Off hand it may be answered 
that the possibility is rather remote, in- 
asmuch as the company at the present time 
has a somewhat funded debt. 


However, the fact that the stocks have 
been showing such a considerable appre- 
ciation of late draws attention to a sound 
position, generally speaking. 


In the 12 months ended December 31, 
last, the gross earnings showed a decrease 
of about 3% from 1920, and the net earn- 
ings also showed a decrease. There, how- 
ever, was a net balance, which was ample 
for fixed charges and for the 6% cumula- 
tive preferred stock, of which there is 


$2,217,262 outstanding. 


A balance equal 
to $1.80 a share remained after preferred 
dividends for the common, of which there 


is outstanding $16,000,000. 


It will be recalled that in March, 1921, 
the company declared a stock dividend of 
3714% on the preferred, which was pay- 
This distribution 
disposed of accumulative dividends on the 
senior issue. The first cash 
was made on April 1, 1921. 


able in preferred stock. 


distribution 


The funded debt of the company in- 
cludes sinking fund 5% bond to the amount 
of $19,075,400 outstanding, and an issue of 
7% debentures in the amount of $3,486,500. 


It is believed that the recent activity in 
the stocks is due more to cheap money and 
the trend of investment toward public util- 
ities than it is to the earnings of the com- 
pany. At the 
River Power is believed to be in 
tion this year to show a decided improve- 


same time MISSISSIPPI 


a posi 


ment over last year. 


The company was incorporated in 1910 
and acquired at that time the Keokuk 
and Hamilton Water 


MisssIssipp1 RIvet 


Power Company. 
Power also is the 
owner and operator of the largest hydro- 
electric plant in the world, which is loca- 
ted at Keokuk. The plant has an installed 
generating capacity of approximately 150,- 
000 horse power, which can be expanded 
ultimately to 200,000 horse power. At 
present this plant is delivering power close 
to its present capacity. 


The first mortgage sinking fund 5s are 
due in 1951, and are obtainable in denom- 
inations of $1,000, $500 and $100. They 
are redeemable at 105, and interest on any 
interest date, as whole only. The bonds 
are secured by a first lien on the entire 
property of the company. 


Overalls Glorified 
By Leavitt-Barnard 

By waiting long enough reward comes 
to the deserving. So all the uplift boys 
tell us. Here and there instances are 
given where such recognition has come. 
Here is the dirt begrimed overall. It too 
has finally come into its own. For this 
belated acknowledgement it has to thank 
two ambitious promoters RALpu J. Leavitt 
and Witt1AM L. BarNnarp. They it was 
who discovered that it was the bashful and 
difident overall responsible for the mil- 
lions in dividends received by investors. 
Heretofore it was thought that it was 
Opportunity that came to their door and 
knocked until invited in. There is a reason 
why these two oil boosters glorify the 
overall. It makes a good argument to say 
that it is the drillers in the field working in 
their overalls who put the good oil com 
panies over the barrier. It reads well. Lea- 
vitt-BARNARD are running a leasing syndi- 
cate for which a participation is obtainable 
for as small a sum as $5. In going 
through the literature issued by ther Tur 
OBSERVER notices a letter from M. Dun 
RAR in which he claims they made for him 
$4,000 out of $750 and that he knows at 
least 300 people who made as much as 
300% profit. This Mr. Dunsar is also 
selling oil stocks. It is a case of you pat 
my back and I will pat yours and in this 
affectionate patting practise the shirt is 
torn off the back of the investor. 
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Libels Safety 
investor could believe certain 
statements made by Joon H. Martin & 
Co. he would need no longer concern him- 


If an 


self about the safety of his surplus money. 
All he then need do is to turn it over to 
them and while he is working hard to 
accumulate more capital the firm will see 
to it that his money is put to work where 
1 Wall Street, doing a 
brains or hands. 


“partial payment” 
Such is the financial 
alchemy that Martin & Co. claim to prac- 
tise. But this claim is but a 
words. 


mass of 
When there is coupled with it the 
definite statement of Safety together with 
the promise of 11% per annum and a 
share of profits it is the opinion of ar 
outsider that a libel has been 


com- 


mitted against “Safety,” a conclusion one 


reaches from the past operations of the 
concern. Not so many months ago Mar- 
TIN & Co. were offering the stock of the 
EMPIRE Foop Co., which was ruled off the 
Curb Market, at $15 a share and in con- 
nection with this offering said the next 
advance would be to $20 a share. Another 
claim was made that the free shares were 
selling in the open market around $23 to 
$25 a share, an artificial price and due to 
manipulation. It is inconceivable that 


safety could ever originate from such a 


source. 
_ ——_ 
Convincing Trial 
I have been a subscriber for only a 
vear, but now could not get along with- 


out my copy of THE FINANCTAL WorLp 


EARL H. HEPLER 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
| of security values. 
Such knowledge is best acquired by reading constructive financial litera- 
ture, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
investment and other subjects, published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it 
mentioned in THe FINANCIAL Wor Lp. 


ON BONDS 


Mobile Electric Company First Mortgage Gold Bonds—This Company 
serves Mobile, Alabama and surrounding territory. Write to 
H. M. Byllesby & Co., 111 Broadway, New York, mentioning 
THE FINANCIAL Wor -p. 


First Mortgage Long Term Hydro-Electric Bond of a company serv- 
ing a growing territory with many diversified industries. Write 
to Henry L. Doherty & Co., 60 Wall Street, New York, mention- 
ing THE FINANCIAL Wok _p. 


February Investments—A remarkably broad list of investment secur- 
ities yielding from 2.25% to 8.20%. Write to The National City 
Company, National City Bank Bldg., New York, mentioning 
THE FINANCIAL WorLD. 


Bond Record and Budget Suggestion—l or copy of this record write 
to American Bond & Mortgage Company, 127 N. Dearborn 
Street, Chicago, Ill., mentioning THe FINANCIAL Wor -p. 


G. R. Kinney Co., Inc., 742% Chain Store Notes—For descriptive 
circular write to Merrill, Lynch & Co., 120 Broadway, New 
York, mentioning |THE FINANCIAL WorLD 


Straus First Mortgage Bonds in $1,000, $500 and $100 denominations— 
Write for list of current offerings—S. W. Straus & Co., 565 Fifth 
Avenue, New York, mentioning THe FINANCIAL Wor p. 


ON STOCKS 


Stock Record Book (February Issue)—This book gives a complete 
record of high and low prices, dividends, earnings, etc., on all 
securities listed on the most important exchanges of the country. 
Write to Thos. H. Cowley & Co., 115 Broadway, New York, 
mentioning THE FINANCIAL Wor~p. 


Preferred Stocks—Descriptive analyses of some attractive issues. 
Write to Richardson, Hill & Co., 50 Congress Street, Boston, 
Mass., mentioning THE FINANCIAL Wor -p. 


MISCELLANEOUS 


United Gas & Electric Corporation—The position of this company’s 
securities discussed in a special letter. Write to Kiely & Horton, 
40 Wall Street, New York, mentioning THe FINANCIAL Wor ~p. 


Outlook for Rails—The current issue of “Investment Review” con- 
tains a discussion of recent earnings of principal carriers, paying 
particular attention to the outlook: for the next few months. 
Write to Sexsmith & Co., 107 Liberty Street, New York, men- 
tioning THE FINANcIAL Wor -p. 


Scientific Methods of Investing and Trading—A 100-page booklet 
telling how to use correct methods in investing and trading. 
Write to Rogers & Sullivan, 46 Cedar Street, New York, men- 
tioning THE FINANCIAL Wor tp. 


OF CONSTRUCTIVE 
FINANCIAL 
TERATURE 





PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—S old—Quoted 


Stone,Prosser& Daty | 


__52 William St., N. Y. Hanover 7733 

















STOCKHOLDERS LISTS | 


for Investment Bankers and Brokers 
in Over Two Thousand Corporations 


Write for catalog 


WM. JONES 


Auditors, Ine. 
116 Broad St. New York City 
Tel. Bowling Green 8811-8812 | 

















CHATHAY 100 Years of Commercial Banking 
pHEN, CHATHAM & PHENIX 
NATIONAL BANK 


= Capital & Surplus $12,000,000 
149 Broadway, Singer Bidz. 
BANK And 12 ee alk t 
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MEETINGS 





NOTICE OF ANNUAL MEETING 
of 
STOCKHOLDERS 
of 

MIDDLE WEST UTILITIES COMPANY 

The Annual Meeting of the Stockholders of 
the Middle West Utilities Company will be 
held on the 28th day of March, 1922, at eleven- 
thirty o’clock A. M., at the office of the cor- 
poration, 3018 Dupont Building, Wilmington, 
Delaware, for the purpose of electing a Board 
of Directors, and receiving and acting upon the 
reports of the Officers, and for the transaction 
of such other business as may properly come 
before the meeting. 

In accordance with the laws of the State of 
Delaware, no stock can be voted which has 
been transferred on the books of the corpora- 
tion within twenty (20) days next preceding 
this election. 

All stockholders are requested to be present 
at such meeting in person or by proxy. 

EUSTACE J. KNIGHT, Secretary. 
Dated February 11, 1922. 





DIVIDENDS 





MERGENTHALER LINOTYPE CO. 

Brooklyn, N. Y., February 21, 1922. 
DIVIDEND NO. 105 

A regular quarterly dividend of 2% per cent 

on the capital stock of the Mergenthaler Lino 

type Company will be paid on March 31, 1922, 

to the stockholders of record as they appear 

at the close of business on March 4, 1922. The 
Transfer Books will not be closed. 


JOS. T. MACKEY, Treasurer. 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 37 
A qaurterly dividend of one and one-half per 
cent. (1%4%) on the Common Stock of the Amer 
ican Power & Light Company has been de 
clared for payment March 1, 1922, to Common 
Stockholders of record at the close of business 
February 24, 1922. 
WILLIAM REISER, Treasurer. 





THE MONTANA POWER COMPANY 
PREFERRED STOCK DIVIDEND NO. 38 


A regular quarterly dividend of one and three- 
quarters per cent. (134%) on the Preferred Stock 
has been declared, payable April 1, 1922, t 
stockholders of record at the close of business 
on March 14, 1922. 


COMMON STOCK DIVIDEND NO. 38 

A dividend of three-quarters of one per 
cent. (34%) on the Common Stock has been de 
clared, payable April 1, 1922, to stockholders of 
record at the close of business on March 14, 
1922. Checks will be mailed. 

WALTER DUTTON, Treasurer. 

25 Broadway, New York. 
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UNION BAG & PAPER CORPORATION 
New York, February 23, 1922 
A quarterly dividend of 14% has this day 
been declared upon the stock of this Corpora- 
tion, payable March 15, 1922, to the holders 
of record of the stock of this Corporation at 
the close of business on March 4, 1922. 
CHARLES B. SANDERS, Secretary. 





The Financial World 

























































New York Stock Exchange 
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A MONTH BY MONTH 


RECORD OF LEADERSHIP 


The supremacy of The Chicago Daily News in the Chicago 
evening newspaper field for bank and investment advertising is not 
based merely upon the record of one or two favorable months. 


That leadership has been maintained month by month straight 
through the year 1921. 


During every one of the twelve months of 1921 The Daily News 
has led all other Chicago evening newspapers, as shown by the 
following figures: 


BANK AND INVESTMENT ADVERTISING IN 
CHICAGO EVENING NEWSPAPERS 
For the Year 1921 


The Daily News The Post . The American The Journal 
January 79,691 lines 59,768 lines 36,709 lines 45,178 lines 
PE i icc was . SIS * 34,234 “ 26,487 “ 27,817 “ 
47,135 “ 31,048 “ 23,869 “ 26,642 ‘ 
57,653“ 43,529 “ 31,109 “ 28,368 
i 42,989 “ 25,942 “ 29,328 
54,237 “ 41,171 “ 21,102 “ 33,565 
59,746 “ 52,406 “ 36,395 “ 36,801 
42,886 “ 19,151 “ 18,693 “ 16,602 
September 58,097 ‘ 41,075 “ 23,000 “ 20,259 
October 52,097 “ 40,712 “ 19,176 “ 20,759 
November 60,133 “ 26,042 “ 17,897 “ 23,752 “ 
December 70,427“ 43,694 “ p< 7s 6° 


689,636 lines 475,819 lines 313,332 lines 346,608 lines 


A record like this cannot be disputed. It is evidence—clear and 
unmistakable—of the thoroughness with which the 400,000 circula- 
tion of The Chicago Daily News, reaching 7 out of every 9 English 
reading persons in Chicago, covers the great body of Chicago 
investors. And it definitely places The Daily News in first place for 
investment advertising in the Chicago evening newspaper field. 





The Chicago Daily News 


FIRST IN CHICAGO 





























